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Overview:
St. Lawrence Gas Company requested the Agency’s assistance in their project to construct, install and equip natural gas
pipeline improvements, to include high pressure transmission pipeline and condenser components, distribution system
pipeline and lateral components, and other natural gas transmission and distribution components.
The financial assistance requested deviates from the Agency’s Uniform Tax Exemption Policy. Said deviation will require
the Agency to secure consent resolutions from each of the Affected Taxing Jurisdictions within which the project is to be
located.
Actions Taken:






September 22-23, 2010: Public hearings in the towns of Brasher, Lawrence, Norfolk and Stockholm.
November 16, 2010: Approved the proposed deviations relating to the PILOT (which were consented to by the
taxing jurisdictions) and ratified the SEQRA determination of the NYS PSC.
February 24, 2011: The IDA authorized the project and execution/delivery of related documents.
February 27, 2014: Execution and delivery of Lease Supplements to Assessors and Affected Taxing Jurisdictions
(Towns of Brasher, Lawrence, Norfolk, Stockholm; School Districts: Brushton-Moira, Brasher Falls, and NorwoodNorfolk)*
April 2, 2014: Supplemental Public Hearings ** (See following pages for minutes from public hearings).

Incentives approved for the project include:
 Sales tax exemption on construction materials: $83,000
 Real property tax abatement (PILOT) estimated savings: $1,970,612 over 15 years (averaging approximately
$131,000 per year).
Economic Indicators:










Tax base: the project estimates an investment of $5,760,040 in real property improvements.
A total of $1,194,603 in payments will be made over the 15-year period of the PILOT
At the end of the PILOT period, there will be $219,000 of annual real estate taxes on the project improvements.
It is estimated there will be an increase in sales tax collected as a result of the project of $245,000 by year 15.
Jobs: 43 retained full-time jobs, 3 retained part-time jobs and 3 seasonal jobs and the proposed creation of 2 new
full-time and 2 part-time jobs (over a 3 year period) and 60-100 construction jobs.
Indirect Jobs: The project will bring natural gas service to a number of large employers in the region, including North
Country Dairy, AgriMark McCadam Cheese, four NYS Corrections facilities and a number of local school districts.
Infrastructure expansion: The project involves a regional expansion of the natural gas pipeline from Norfolk to
Chateaugay, providing natural gas access to the communities of Brasher, Winthrop and North Lawrence (as well as
to Franklin County).
Other financing leveraged: The IDA assistance is part of an overall investment package of over $21 million, including
$2 million from the NYS Senate, $1.8 million from Franklin County and $2.5 million from the Upstate Blueprint Fund
Improved Corporate Performance: The expansion of the gas line, and the accompanying new markets it provides,
enables St. Lawrence Gas to grow their revenues and spread their fixed costs over a larger customer base.

Updated Information:

*As noted in the original Lease and Assignment Agreement, it was contemplated that the Agency would
acquire additional interests in real property from St. Lawrence Gas Company, Inc. (the “Company”)
pursuant to one or more Lease Supplement Agreements as the project is developed by the Company
as agent of the Agency. In accordance with the Lease and Assignment Agreement, and related
Leaseback and Assignment Agreement, as supplemented, the Agency has provided Lease
Supplements and supplemental applications to each of the applicable Assessors and Affected Taxing
Jurisdictions. The term and abatement schedule set forth within the PILOT Agreement will remain
unchanged as interests in real property are added by Lease Supplement from time to time.
**In connection with Project cost increases, the Agency contemplates that it will provide additional
financial assistance (the “Financial Assistance”) to the Company in the form of additional sales and use
tax exemptions. Pursuant to and in accordance with Article 18-A of the General Municipal Law (“GML”)
of the State, the Agency has scheduled and will conduct public hearings in connection with the Project
at dates, times and locations set forth within the enclosed Notice of Supplemental Public Hearings (See
following page), which has been submitted for publication in The Advance, and Daily Courier Observer
for publication.

NOTICE OF SUPPLEMENTAL PUBLIC HEARINGS
NOTICE IS HEREBY GIVEN pursuant to Article 18-A of the New York General
Municipal Law that public hearings in connection with the Project described below will be held
by the St. Lawrence County Industrial Development Agency (the “Agency”) at the following dates,
times and locations:
1)
2)

3)
4)

Town of Norfolk – Wednesday, April 2, 2014 at 1:00 PM, local time, at Norfolk
Town Hall, 5 West Main Street, Norfolk, New York 13667;
Town of Lawrence – Wednesday, April 2, 2014 at 1:00 PM, local time, at Town
of Lawrence Municipal Complex, 11403 U.S. Highway 11, North Lawrence, New
York 12967;
Town of Stockholm – Wednesday, April 2, 2014 at 2:00 PM local time, at
Stockholm Town Hall, 607 State Highway 11C, Winthrop, New York 13697; and
Town of Brasher – Wednesday, April 2, 2014 at 3:00 PM, local time, at Brasher
Town Hall, 11 Factory Street, Brasher Falls, New York 13613.

St. Lawrence Gas Company, Inc., was previously appointed agent of the Agency to
undertake a certain project (the “Project”) consisting of: (i) the acquisition by the Agency of
leasehold, easement, right-of-way or other interests in real property located within the Towns of
Norfolk, Stockholm, Brasher and Lawrence, New York (the “Land”), (ii) the construction,
installation and equipping of natural gas pipeline improvements within and upon the Land,
including high pressure transmission pipeline and condenser components, distribution system
pipeline and lateral components, and other natural gas transmission and distribution components
as described within the Application (collectively, the “Improvements”), and (iii) the acquisition
and installation by the Company in and around the Improvements of certain items of equipment
and other tangible personal property (the “Equipment”, and collectively with the Land and the
Improvements, the “Facility”).
The Agency and Company undertook the Project pursuant to a certain Lease and
Assignment Agreement and certain related Leaseback and Assignment Agreement, each originally
dated as of February 1, 2011 and supplemented as of February 1, 2014, wherein the Agency has
acquired a leasehold or other interest in the Facility and leased the Facility back to the Company.
In connection with Project cost increases, the Agency contemplates that it will provide additional
financial assistance (the “Financial Assistance”) to the Company in the form of additional sales
and use tax exemptions.
A representative of the Agency will be at the above-stated times and places to present a
copy of the Company’s original project Application and updated Project cost details (including a
cost-benefit analysis), and to hear and accept written and oral comments from all persons with
views in favor of or opposed to or otherwise relevant to the proposed Financial Assistance.
Written statements may also be mailed directly to: St. Lawrence County IDA, 19
Commerce Lane, Suite 1, Canton, New York 13617, and must be received by the Agency no later
than 1:00 PM on Friday, April 11, 2014 to be included in the record of public hearing.
Dated: March 11, 2014

By:

ST. LAWRENCE COUNTY INDUSTRIAL
DEVELOPMENT AGENCY

