St. Lawrence County Industrial Development Agency

Ernest J. LaBaff Industrial Building ~ 19 Commerce Lane, Suite 1 ~ Canton, New York 13617
Phone: (315) 379-9806 ~ Fax: (315) 386-2573

Patrick J. Kelly

Chief Executive Officer
PROJECT ACTIVITY REPORT

Project: Criscitello & Criscitello: dba/From The Heart Cabinetry (Project 4001-19-01)
Project Address: 6 Pioneer Drive

Potsdam, New York 13676
Application Date: February 6, 2019
Board Approval Date: February 21, 2019 (Sales and Use Tax Exemption, Lease-Purchase Agreement and

PILOT)
Assistance Date: March 1, 2019 (Sales and Use Tax Exemption); August 2, 2019 (Lease Purchase)

January 1, 2020 (PILOT begins)

Project Overview:

From The Heart Cabinetry specializes in the manufacturing and installation of custom woodworking and cabinetry.
The family business began in 1998 and has grown to 5 employees. The company, which is currently located on
state Highway 11B in Potsdam, is expanding their operation into a Potsdam Commerce Park building built and
owned by the St. Lawrence County Industrial Development Agency. The funding would be used for the acquisition
of the building, machinery, equipment and other costs related to the expansion which are expected to exceed
$885,000 in project costs.

Actions Taken:

Proposed Financial Assistance:

St. Lawrence County Industrial Development Agency Lease/Purchase Agreement .............ccovvvvenennn. $650,000
St. Lawrence County Industrial Development Agency (Sales and Use Tax Exemption Benefit) .................. $3,688
St. Lawrence County Industrial Development Agency (PILOT Benefit).......cccovvvvvvvvniccrccccccienens $165,066

Other Financing and Assistance Leveraged:

NYPA Northern New York Economic Development Fund Grant ..., $95,000
Empire State Development Corporation Excelsior Tax Credits ... $50,000
COMPANY EQUILY.....eeiieiiii i ottt $117,473
BANK LOGN ..ottt ettt ettt et ettt et et et ettt et e et et ettt te et et e et et et e te et et et ere e e et e neenens $25,000

Economic Indicators:

Jobs Maintained and Generated: The project will retain 5 jobs and create at least 3 new jobs over three years.

Capital Investment: Expenses for the project will surpass $885,000 which include building acquisition costs of
approximately $650,000. In addition to the site relocation/renovations there will be investment of machinery,
equipment, and fixtures of approximately $235,500.

Improved Corporate Performance: Relocating to a larger, more modern facility will allow the company to
completely restructure their manufacturing process. The 3-phase power will allow From The Heart Cabinetry to
operate more efficiently by investing in new equipment. In addition to providing increased production space, the




new facility will allow for staging multiple jobs, allowing for a significant increase in customer base as the company
has had to turn away business in the past due to a lack of production capacity.

Tax Base /Revitalized Properties: This project will result in the use of a building constructed by the St. Lawrence
County Industrial Development Agency on land provided by the Village of Potsdam as part of an effort to develop
a light industrial park in Potsdam. The building will be put on the tax roll through the course of a standard IDA
PILOT Agreement.

Community and Regional Benefit: From The Heart Cabinetry is expanding their services to add to the

manufacturing cluster in the County. In addition to production for the local market, From The Heart Cabinetry will
produce “trade-able” products, i.e., products that are exported to customers who are located outside St. Lawrence
County. Developing these trade-able sector enterprises is a goal in the St. Lawrence County Comprehensive
Economic Development Strategy.

CABINETRY



ST. LAWRENCE COUNTY INDUSTRIAL DEVELOPMENT AGENCY
(ST.LAWRENCE COUNTY, NEW YORK)

and

6 Pioneer Drive, LLC. / Criscitello & Criscitello, dba/ From the Heart Cabinetry.

AGENCY COMPLIANCE AGREEMENT
for conveyance of sales and use tax exemption benefit.

TERM OF CONVEYENCE OF AGENT STATUS:
02/21/2019 - 12/31/2019

(ST. LAWRENCE COUNTY, NEW YORK)
(6 Pioneer Drive, LLC. / Criscitello & Criscitello, dba/ From the Heart Cabinetry)
(Expansion into large modern facility with three-phase power)
(PROJECT #4001-19-01)

BENEFIT LIMITED TO
$3.688



AGENCY COMPLJIANCE AGREEMENT J

THIS AGENCY COMPLIANCE AGREEMENT (the "Agreement") is by and between the ST.
LAWRENCE COUNTY INDUSTRIAL DEVELOPMENT AGENCY, public benefit corporation
of the State of New York, having its principal office at 19 Commerce Lane, Suite 1, Canton, St.
Lawrence County, New York 13617 (the "SLCIDA"), and From The Heart Cabinetry. a business
corporation duly organized and validly existing under the laws of the State of New York, having offices
at 6 Pioneer Drive, Potsdam, St. Lawrence County, New York 13676 (the “Company”).

WITNESSETH.:

WHEREAS, the SLCIDA was created by Chapter 132 of the Laws of 1973 of the State of New
York, as amended, pursuant to Title 1 of Article 18-A of the General Municipal Law of the State of
New York, as amended (collectively, the "Act");

WHEREAS, the COMPANY has submitted an application (the “APPLICATION”) to the
SLCIDA requesting the SLCIDA’s assistance with a certain project in the form of Sales and Use Tax
Exemptions:

SLCIDA Project Number: 4001-19-01
Project Address: 6 Pioneer Drive
Potsdam, New York 13676
Town of Potsdam, St. Lawrence County

Estimated value of goods and services to be
exempt from New York State and local sales and $46,100
use tax:

Estimated value of New York State and local sales
and use tax exemption provided (8%):

LIMITED TO $ 3.688

WHEREAS, pursuant to SLCIDA by Resolution #IDA-19-02-02, duly adopted by the SLCIDA
on February 21, 2019, the SLCIDA authorized the COMPANY to act as its agent for the purposes of
undertaking a certain project, more fully described herein, subject to the COMPANY entering into this
Agency Compliance Agreement:

Project -

1. the acquisition of approximately 2.3 acres of land located at Pioneer Drive in the Village of
Potsdam, St. Lawrence County, New York, such real property being more particularly
described as TMID No 64.060-2-35 (the “Land”);

2. improvements to the interior of the existing structure (the “Improvements”);

the acquisition therein, thereon or thereabout of certain machinery, equipment and related
tangible personal property (the “Equipment”, and collectively, with the Land and the
Improvements, the “Facility”); and

4. the sale of the Facility to the Company pursuant to a lease-purchase agreement.

w

WHEREAS, said appointment includes the following as it relates to any proposed acquisition,
construction, renovation, equipping and completion of any buildings, whether or not any materials or
supplies described below are incorporated into or become an integral part of such Facility: (i) all
purchases, leases, rentals and other uses of tools, machinery and equipment in connection with
acquisition, construction, renovation and equipping of the Facility, and (ii) all purchases, rentals, uses
or consumption of supplies, materials and services of every kind and description used in connection
with acquisition, construction, renovation and equipping of the Facility, and (iii) all purchases, leases,
rentals and uses of equipment, machinery, and other tangible personal property (including installation



costs with respect thereto), installed or placed in, upon or under such Facility, entering into contracts
and doing all things requisite and proper for completing the Facility;

WHEREAS, the Company has agreed with the SLCIDA, on behalf of the SLCIDA and as the
SLCIDA's agent, to limit its activities as agent for the SLCIDA under the authority of the appointing
resolution to acts reasonably related to the construction and equipping of the Facility in accordance
with the Plans and Specifications set forth in the APPLICATION;

NOW, THEREFORE, the parties hereto hereby agree as follows:

‘ ARTICLE I: REPRESENTATIONS AND COVENANTS OF THE COMPANY and SLCIDA

Section 1.1 Representations and Covenants of Company. Company makes the following
representations and covenants as the basis for the undertakings on its part herein contained:

(a) The Company is a business corporation duly authorized to do business in the State of
New York, is in good standing under the laws of the State of New York, and has full legal right, power
and authority to execute, deliver and perform this Agreement. This Agreement has been duly
authorized, executed and delivered by Company.

(b) To the best of Company’s knowledge, neither the execution and delivery of this
Agreement nor the consummation of the transactions contemplated hereby nor the fulfiliment of or
compliance with the provisions hereof will conflict with or result in a breach of or constitute a default
under any of the terms, conditions or provisions of any law or ordinance of the State or any political
subdivision thereof, Company’s organizational documents, as amended, or any restriction or any
agreement or instrument to which Company is a party or by which it is bound.

(c) Any and all leasehold improvements undertaken by Company with respect to the
Facility and the design, construction, equipping and operation of the Facility will conform with all
applicable zoning, planning, building and environmental laws, ordinances, rules and regulations of
governmental authorities having jurisdiction over the Facility. The Company shall defend, indemnify
and hold the SLCIDA harmless from any liability or expenses, including reasonable attorneys' fees,
resulting from any failure by Company to comply with the provisions of this subsection.

(d) This Agreement constitutes a legal, valid and binding obligation of Company
enforceable against Company in accordance with its terms.

(e) The SLCIDA hereby appoints and the Company hereby agrees to act on behalf of the
SLCIDA, as its Agent, under the terms of this Agreement, to construct and equip the Facility in
accordance with the Plans and Specifications.

| ARTICLE 11: SPECIAL COVENANTS |

Section 2.1 No Warranty of Condition or Suitability by SLCIDA. The SLCIDA makes no
warranty, either express or implied, as to the condition, design, operation, merchantability or fitness
of, or title to, the Facility or that it is or will be suitable for Company’s purposes or needs.

Section 2.2 Hold Harmless Provisions.

(a) Company agrees that the SLCIDA, its directors, members, officers, agents (except
agents of the Company) and employees shall not be liable for, and agrees to defend, indemnify, release
and hold the SLCIDA, its directors, members, officers, agents (except agents of the Company) and
employees harmless from and against, any and all (i) liability for loss or damage to Property or injury
to or death of any and all Persons that may be occasioned by, directly or indirectly, any cause
whatsoever pertaining to the Facility or arising by reason of or in connection with the occupation or



the use thereof or the presence of any Person or Property on, in or about the Facility or the Land, and
(ii) liability arising from or expense incurred in connection with the SLCIDA's acquisition,
construction, renovation, equipping and owning and leasing of the Facility, including, without limiting
the generality of the foregoing, all claims arising from the breach by Company of any of its covenants
contained herein, the exercise by Company of the authority conferred upon them pursuant to this
Agreement and all causes of action and attorneys' fees (whether by reason of third party claims or by
reason of the enforcement of any provision of this Agreement (including without limitation this
Section) or any of the other documents delivered by the SLCIDA), and any other expenses incurred in
defending any claims, suits or actions which may arise as a result of any of the foregoing, provided
that any such losses, damages, liabilities or expenses of the SLCIDA are not incurred and do not result
from the gross negligence or intentional or willful wrongdoing of the SLCIDA or any of its directors,
members, agents (except the Company and Company) or employees. The foregoing indemnities shall
apply notwithstanding the fault or negligence in part of the SLCIDA, or any of its members, directors,
officers, agents or employees, and irrespective of the breach of a statutory obligation or the application
of any rule of comparative or apportioned liability. The foregoing indemnities are limited only to the
extent of any prohibitions imposed by law, and upon the application of any such prohibition by the
final judgment or decision of a competent court of law, the remaining provisions of these indemnities
shall remain in full force and effect.

(b) Notwithstanding any other provisions of this Agreement, the obligations of Company
pursuant to this Section shall remain in full force and effect after the termination of this Agreement
until the expiration of the period stated in the applicable statute of limitations during which a claim,
cause of action or prosecution relating to the matters herein described may be brought, and the
payment in full or the satisfaction of such claim, cause of action or prosecution relating to the matters
herein described and the payment of all expenses and charges incurred by the SLCIDA, or its
members, directors, officers, agents and employees, relating to the enforcement of the provisions
herein specified.

(c) In the event of any claim against the SLCIDA or its members, directors, officers, agents
or employees by any employee or contractor of Company or anyone directly or indirectly employed
by any of them or anyone for whose acts any of them may be liable, the obligations of Company
hereunder shall not be limited in any way by any limitation on the amount or type of damages,
compensation, disability benefits or other employee benefit acts.

Section 2.3 Right to Inspect Facility. The SLCIDA and its duly authorized agents shall have the
right at all reasonable times to inspect the Facility.

Section 2.4  Qualification in State. Company, throughout the term of this Agreement, shall continue
to be duly authorized to do business in the State.

Section 2.5 Appointment of Project Operator and Agents.

(a) Company, effective of the date hereof and until the SLCIDA consents in writing to a
termination of this Agreement, shall accept authority to purchase on behalf of SLCIDA all materials
to be incorporated into and made an integral part of the Facility, and the following activities as they
relate to any construction, erection and completion of any building(s), whether or not any materials,
equipment or supplies described below are incorporated into or become an integral part of such
buildings: (1) all purchases, leases, rentals and other uses of tools, machinery and equipment in
connection with construction and equipping, (2) all purchases, rentals, uses of consumption of supplies,
materials, utilities and services of every kind and description used in connection with construction and
equipping, and (3) all purchases, leases, rentals and uses of equipment, machinery and other tangible
personal property (including installation costs), installed or placed in upon or under such building or



facility, including all repairs and replacements of such property.

(b) The authority accepted by the Company on behalf of the SLCIDA as outlined in
Section 2.5(a) is deemed also to be accepted by any other project operator or agent that the Company
may duly appoint.

Section 2.6  Agreement to File Appointment of Project Operator Information (the ST-60). The
effectiveness of an agency appointment by the SLCIDA is expressly conditioned upon the timely
execution by the SLCIDA of New York State Department of Taxation and Finance “IDA Appointment
of Project Operator or Agency for Sales Tax Purposes” (Form ST-60) for the SLCIDA’s Agent (the
Company) and for each Agent as the Company chooses who provides materials, equipment, supplies
or services (the “Authorized Agent(s)”). The ST-60 shall serve to evidence that the SLCIDA has
appointed an Agent (the form of which to be completed by Company) and deliver said form to the
SLCIDA. Company agrees that it will ensure that the Form ST-60 will be presented to the SLCIDA
within twenty-one (21) days, to enable the SLCIDA to fully execute and deliver Form ST-60 to the
State Department of Taxation and Finance within thirty (30) days of appointment. The ST-60 is not
and cannot be used as an exemption document.

The Company acknowledges that the executed Form ST-60 is not and cannot serve as a sales or use
tax exemption certificate or document. No copy of the executed Form ST-60 shall be tendered to any
person required to collect sales tax as a basis to make such purchases exempt from tax. No such person
required to collect sales or use taxes may accept the executed Form St-60 in lieu of collecting any tax
required to be collected.

The Company acknowledges that the Civil and Criminal penalties for misuse by the Company of a
copy of Form ST-60 as an exemption certificate or document or for failure to pay or collect tax shall
be as provided in the Tax Law. In addition, the use by an Authorized Agent of such Form ST-60 as an
exemption certificate or document shall be deemed to be, under Articles 28 and 37 of the Tax Law, the
issuance of a false or fraudulent exemption certificate or document with the intent to evade tax.

Section2.7.  IDA Agent or Operator Exempt Purchase Certificate (the ST-123). The Company and
its Authorized Agents (i.e. only those for whom forms ST-60 have been filed) shall utilize Form ST-
123 “IDA Agent or Project Operator Exempt Purchase Certificate” to make purchases for the project
exempt from state and local sales taxes as an agent of the SLCIDA. The Company and its Authorized
Agents, by accepting this authority, understand and agree that misuse of the Form ST-123 may subject
them to serious civil and criminal sanctions in addition to the payment of any tax and interest due.
Contractors or subcontractors that are not agents of the SLCIDA shall utilize form ST-120.1,
Contractors Exempt Purchase Certificate, when making project-related purchases that are exempt
from sales tax under sections 111(a)(15) and 1115(a)(16) of the Tax Law.

Section 2.8  Agreement to File Annual Statements and Provide Information (including ST-340). On
an annual basis beginning in the first year in which the financial assistance is conferred by the SLCIDA
to the Company, through and until the end of the calendar year following the date of the termination
of the project, the Company shall file with the New York State Department of Taxation and Finance an
annual statement of the value of all sales and use tax exemptions claimed in connection with the Facility
in compliance with Sections 874(8) and (9) of the New York State General Municipal Law (Form ST-
340). Company shall deliver a copy of such annual statement to the SLCIDA at the time of filing with
the Department of Taxation and Finance. Company further agrees to deliver and certify or cause to be
delivered and certified whenever requested by the SLCIDA such information concerning Company,
its finances, its operations, its employment and its affairs necessary to enable the SLCIDA to make any
report required by law, governmental regulation or any of the SLCIDA documents. Such information
shall be delivered within thirty (30) days following written request from the SLCIDA.




Section 2.9  Agreement to Convey Project Status. Should the project require modification, either
by extending the project beyond its original completion date, or by increasing or decreasing the amount
of sales and use tax exemption benefits authorized for the project, the Company must provide the
circumstances to the SLCIDA in writing within twenty-one (21) days of the change.

Section 2.10  Books of Record and Account: Financial Statements and Documents Retention.

(a) The Company, at all times, agrees to maintain proper accounts, records and books in which
full and correct entries shall be made, in accordance with generally accepted accounting principles, of
all transactions and events relating to the business and affairs of Company and any and all records
relating to the sales and use tax exemptions claimed in connection with the Facility in compliance with
this Agreement.

(b) The Company must retain for at least six (6) years from the date of expiration of its
Contract copies of (i) this Agreement and (ii) all contracts, agreements, invoices, bill or purchases
entered into or made by such Agent using Form ST-123 and to make all such records available to the
SLCIDA upon reasonable notice. This provision shall survive the expiration or termination of this
Agreement.

Section 2.11  Recovery Provisions. In compliance with General Municipal Law §875(3), the policies
of the SLCIDA and the Resolution, the Company covenants and agrees that the SLCIDA shall recover,
recapture, receive or otherwise obtain from the Company and to any other parties as the Company may
designate, or other person or entity State Sales and Use Exemption benefits taken or purported to be
taken by any such person to which the person is not entitled or which are in excess of the amounts
authorized or which are for property or services not authorized or taken in cases where such agent or
project operator, or other person or entity failed to comply with a material term or condition to use
property or services in the manner required by the Company through this Agreement. The Company
shall cooperate with the SLCIDA in its efforts to recover, recapture, receive or otherwise obtain such
State Sales and Use Exemption benefits, and the Company shall promptly pay over any such amounts
to the SLCIDA that SLCIDA demands in connection herewith. Failure to pay over such amounts to
the SLCIDA shall be grounds for the New York State Commissioner of Taxation and Finance to assess
and determine State Sales and Use taxes due as a result of this violation, together with any relevant
penalties and interest due on such amounts. This provision shall survive the expiration or termination
of this Agreement.

Section 2.12  Identification of Equipment. If any equipment is to or may become the Property of the
SLCIDA pursuant to the provisions of this Agreement then such equipment shall be properly identified
by Company by such appropriate records, including computerized records, as may be approved by the
SLCIDA. All Equipment and other Property of whatever nature affixed or attached to the Land or
used or to be used by Company in connection with the Facility shall be deemed presumptively to be
owned by the SLCIDA, rather than Company, unless the same were utilized for purposes of
construction of the Facility or were installed by Company and title thereto was retained by Company
in a manner provided subsequent to any Lease Agreement and such Equipment and other Property
were properly identified by such appropriate records as were approved by the SLCIDA.

Section 2.13  Depreciation Deductions and Investment Tax Credit. The parties agree that, as between
them, Company shall be entitled to all depreciation deductions with respect to any depreciable property
comprising a part of the Facility and to any investment credit with respect to any part of the Facility.

Section 2.14  Aggregate Sales and Use Tax Exemption. Company agrees that the purchase of goods
and services relating to the Project and subject to New York State and local sales and use taxes are
estimated in an amount up to $3,688, and therefore, the value of New York State and local sales and




use tax exemption authorized and approved by the SLCIDA, subject to the terms thereof, cannot under
any circumstances exceed $3,688 . Benefits taken or purported to be taken by the Company or its
Authorized Agents which are in excess of this amount shall be subject to the recovery provisions
outlined in Section 2.11 herein.

Section 2.15  Expiration. The Agent Status created by this Agreement is limited to the Facility and
will expire on December 31, 2019. Company may apply in writing to extend this agency authority by
showing good cause. Benefits taken or purported to be taken by the Company or its Authorized Agents
after this date shall be subject to the recovery provisions outlined in Section 2.11 herein.

Section 2.16  Disclosure. Pursuant to GML §875(7) this Agreement and related project documents
shall be made available on the Internet and copies of same shall also be provided, without charge to
any person who asks for it in writing or in person. Any information exempted from disclosure under
Article 6 of the Public Officers Law, will be deleted.

Section 2.17  Execution of Counterparts. This Agreement may be executed in several counterparts,
each of which shall be an original and all of which shall constitute but one and the same instrument.

Section 2.18  Notices. All notices, certificates and other communications hereunder shall be in
writing and shall be either delivered personally or sent by certified mail, postage prepaid, return receipt
requested, addressed as follows or to such other address as any party may specify in writing to the other:

To the SLCIDA: With a copy to:

St. Lawrence County Silver and Collins, Attorneys at Law
Industrial Development Agency 44 Court Street

19 Commerce Lane, Suite 1 Canton, New York 13617

Canton, New York 13617 Attn:  Andrew Silver, Esq.

Attn:  Patrick J. Kelly, Chief Executive Officer

To the Company: »

From The Heart Cabinetry .
6 Pioneer Drive

Potsdam, New York 13676

attn. Eric Criscitello
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IN WITNESS WHEREOF, the SLCIDA and Company have each caused this Agency
Compliance Agreement to be executed in their respective names by affixing his signature thereto, or
by duly authorized officers, all as of the date first above written.

For SLCI For COMPANY:
By: ' By:
Name: Patrick J. Kelly Name  Eric’Criscitello
Title: Chief Executive Officer Title: Owner
STATE OF NEW YORK )
) ss.:

COUNTY OF ST. LAWRENCE )

On the 8 day of March, 2019 before me, personally appeared Patrick Kelly, Chief
Executive Officer of the St. Lawrence County Industrial Development Agency, personally known to
me or proved to me on the basis of satisfactory evidence to be the Company whose name is subscribed
to the within instrument and acknowledged to me that he executed the same in his capamty, and that
by his signature on the instrument, the Co Company
acted, executed the instrument.

ic, State of Néw York
Lori A. Sibley

Notary Pu

Not: ork

wrence County

STATE OF NEW YORK ) Commission Expires September 30, 20,4/
COUNTY OF ST. LAWRENCE )

On the iMday of March , 2019, before me, personally appeared Eric Criscitello, Owner of
From The Heart Cabinetry personally known to me or proved to me on the basis of satisfactory
evidence to be the Company whose name is subscribed to the within instrument and acknowledged to
me that s/he executed the same in his/her capacity, and that I,zy his/her signature on the instrument, the
Company, or the person upon behalf of which t

Notary Public, State o

Lori A. Sibley

No mi Publici State of New York

Qualified in St. Lawrence County 7
Commission Expires September 30, 20__[



PROJECT AGREEMENT

THIS PROJECT AGREEMENT (hereinafter, the “Agreement”), made as of March . 2019, by and
between the ST. LAWRENCE COUNTY INDUSTRIAL DEVELOPMENT AGENCY, a New York
public benefit corporation, with offices at 19 Commerce Lane, Suite 1, Canton, New York 13617 (the
“Agency”), and 6 Pioneer Drive, LLL.C. / Criscitello & Criscitello, dba/ From the Heart Cabinetry, a New
York Corporation, with offices at 6 Pioneer Drive, Potsdam, New York 13676 (the “Company”).

WITNESSETH:

WHEREAS, the Agency was created by Chapter 132 of the Laws of 1971 of the State of New York
(the “State”), as amended, codified as Section 914 of the General Municipal Law of the State (“GML”),
pursuant to Title 1 of Article 18-A of the GML, as amended (collectively, the “Act”); and

WHEREAS, the Company has submitted an application (the “Application”) to the Agency requesting
the Agency’s assistance with respect to a certain project (the “Project”), and

WHEREAS, by Resolution 1DA-19-02-02, adopted on ['ebruary 21, 2019 (the “Resolution”), the
Agency has conferred on the Company in connection with the Project certain benefits, exemptions and other
financial assistance (collectively, as applicable, based upon the Resolution, which may include a sales and
use tax exemption benefit, mortgage recording tax benefit, and partial abatement from real property taxes
benefit, are hereinafter collectively referred to as the “Financial Assistance”); and

WHEREAS, the Agency requires, as a condition and as an inducement for it to enter into the
transactions contemplated by the Resolution and as more particularly described in the project documents
(collectively, as applicable, the Company Lease Agreement, the Leaseback Agreement and PILOT
Agreement, the Agency Compliance Agreement and related documents (collectively, the “Project
Documents”) that the Company provide assurances with respect to the terms and conditions herein set forth;
and

WHEREAS, this Agreement sets forth the terms and conditions under which Financial Assistance
shall be provided to the Company; and

WHEREAS, no Financial Assistance shall be provided to the Company prior to the effective date of
this Agreement.

NOW THEREFORE, in consideration of the covenants herein contained and other good and valuable
consideration the receipt and sufficiency of which are hereby acknowledged, it is mutually agreed by the
parties hereof as follows:

ARTICLE I - REPRESENTATIONS AND WARRANTIES

Section 1.1 Agency. The Agency does hereby restate and incorporate herein by reference its
representations, warranties and covenants contained in the Project Documents as if the same were fully set
forth herein.

Section 1.2~ Company. The Company does hereby restate and incorporate herein by reference its
representations, warranties and covenants contained in the Project Documents as if the same were fully set

forth herein.

ARTICLE II - FINANCIAL ASSISTANCE COVENANTS



Section 2.1 Financial Assistance. In the Application, the Company certified to the Agency
employment information with respect to the Project, and the operations of the Company. In reliance on the
certifications provided by the Company in the Application, the Agency agrees to provide the Company with
the following Financial Assistance related to the Project:

(1) sales and use tax exemptions: $ 3.688
(2) a mortgage recording tax exemption S N/A
(3) a real property tax exemption: $ 165.066

Section 2.2 Purpose of Project. It is understood and agreed by the parties hereto that the purpose
of the Agency’s provision of Financial Assistance with respect to the Project is to, and that the Agency is
entering into the Project Documents in order to, promote, develop, encourage and assist in the acquiring,
constructing, reconstructing, improving, maintaining, equipping and furnishing of the Project facility to
advance job opportunities, health, general prosperity and economic welfare of the people of St. Lawrence
County and to otherwise accomplish the public purpose of the Act.

Section 2.3 Application. The Company represents and warrants that the information contained
in the Application regarding (a) the number of Full Time Equivalent jobs (“FTEs”), by category, to be
retained and created as a result of the Financial Assistance and (b) the salary and fringe benefit averages
and/or ranges for the categories of FTEs to be retained and created is accurate.

Section 2.4  Certification and Documentation. The Company shall provide to the Agency the
following certified statements and documentations:

(a) on an annual basis (i) enumerating the FTEs retained and created as a result of the Financial
Assistance, by category, including full time equivalent independent contractors or
employees of independent contractors that work at the Project location, and (ii) indicating
that the salary and fringe benefit averages or ranges for categories of jobs retained and created
that was provided in the Application or Financial Assistance is still accurate and if it is not
still accurate, providing a revised list of salary and fringe benefit averages or ranges for
categories of jobs retained and jobs created. Exhibit A contains the form of annual
certification as so required as discussed above as well as additional Project assessment
information that the Agency requires, on an annual basis no later than January 31 of each
year, to be submitted to the Agency by the Company; and

(b) on a quarterly basis, a form NYS-45 as of the last payroll for each fiscal quarter, and, for all
contract employees, a report containing the number of contract employees delivered at the
same time as the form NYS-45.

Section 2.5 Recapture Agreement. The parties hereto understand and agree that Exhibit B to this
Agreement contains a copy of the Recapture Agreement entered into, by and between the Company and the
Agency, which provides for the suspension or discontinuance of Financial Assistance, or for the modification
of the PILOT Agreement, if any, to require increased payments, in accordance with policies developed by
the Agency. Additionally, the Recapture Agreement provides for the return of all or part of the Financial
Assistance provided for the Project, including all or part of the amount of any tax exemptions, which shall
be redistributed to the appropriate affected tax jurisdiction, as provided for in policies developed by the
Agency, unless agreed to otherwise by any local taxing jurisdiction or jurisdictions.




Section 2.6 PILOT Agreement. Ifapplicable, the parties hereto understand and agree that Iixhibit
C to this Agreement contains a copy of the PILOT Agreement entered into by and between the Company
and the Agency.

Section 2.7  Employment Listing. To list new employment opportunities created as a result of
the Project with the following entities (hereinafter, the “OET Entities”): (1) the New York State Department
of Labor Community Services Division and (2) the St. Lawrence County One Stop Career Center, the
administrative entity of the service delivery area created by the Federal Job Training Partnership Act (P.L.
No. 97-300) in which the Project is located (while currently cited in Section 858-b of the Act, the Federal
Job Training Partnership Act was repealed effective June 1, 2000, and has been supplanted by the Workplace
Investment Act of 1998 (P.L. No. 105-220)).

Section 2.8 Limployment Consideration. Except as otherwise provided by collective bargaining
agreement, the Company agrees, where practicable, to first consider for such new employment opportunities
persons eligible to participate in federal job training partnership programs who shall be referred by the OET
Entities.

Section 2.9 Contingent Nature. Notwithstanding the provisions of Section of this Agreement,
the Agency and the Company agree that the amount of Financial Assistance to be received by the Company
with respect to the Project shall be contingent upon, and shall bear a direct relationship to, the success or
lack of success of the Project in delivering the promised public benefits, as outlined in the Application.

Section 2.10  Compliance. Under penalty of perjury, the Company certifies that it is in substantial
compliance with all local, state, and federal tax, worker protection and environmental laws, rules and
regulations.

ARTICLE III - MISCELLANEOUS

Section 3.1 Term. This Agreement shall become effective and the obligations of the Company
shall arise absolutely and unconditionally upon the execution and delivery of this Agreement by the
Company and the Agency. Unless otherwise provided by amendment hereof, this Agreement shall continue
to remain in effect until the termination or expiration of all Financial Assistance, as provided for in the
Project Documents.

Section 3.2 Survival. All warranties, representations, and covenants made by the Company
herein shall be deemed to have been relied upon by the Agency and shall survive the delivery of this
Agreement to the Agency regardless of any investigation made by the Agency.

Section 3.3 Notices. All notices, certificates and other communications under this Agreement
shall be in writing and shall be deemed given when delivered pursuant to the terms of the Project Documents.

Section 3.4 Amendments. No amendment, change, modification, alteration or termination of
this Agreement shall be made except in writing upon the written consent of the Company and the Agency.

Section 3.4 Severability.  The invalidity or unenforceability of any one or more phrases,
sentences, clauses or sections in this Agreement or the application thereof shall not affect the validity or
enforceability of the remaining portions of this Agreement or any part thereof.

Section 3.5 Governing Law. This Agreement shall be governed by, and construed in accordance
with, the laws of the State, without regard or reference to its conflict of laws principles.




Section 3.6  Section Headings. The headings of the several Sections in this Agreement have been
prepared for convenience of reference only and shall not control, affect the meaning of or be taken as an
interpretation of any provision of this Agreement.

[Signature Page to Project Agreement]

IN WITNESS WHEREOF, the parties hereto have executed this Project Agreement as of the day
and year first above written.

ST. LAWRENCE COUNTY
INDUSTRIAL DEYELOPMENT AGENCY

Dated: March@_2019 By

From the Heart Cabinetry

Dated: March & 2019 By: _

Name: Eric Criscitello
Title:_ Owner




EXHIBIT A

FORM OF ANNUAL EMPLOYMENT AND SALARY AND FRINGE BENEFITS AND RELATED
PROJECT INFORMATION CERTIFICATION LETTER

January _, 2020

Re: New Project Verification
Dear:

The St. Lawrence County Industrial Development Agency (the “Agency”) is currently providing assistance
in connection with your project in St. Lawrence County.

The Agency is required to file an annual report with the New York State Comptroller providing information
on its activities, and the activities of projects that are assisted by the Agency. In order for the Agency to
compile that report, it is necessary that we obtain information relating to assistance provided and benefits
derived from all entities that receive such assistance. Failure by the Agency to file the report information
required by New York State could result in the Agency losing its ability to provide future assistance or the
entity suffering claw-back provisions and forfeiting benefits previously received. Therefore, it is important
that this information be provided in an accurate and timely manner.

Attached please find a questionnaire to be completed and returned to the Agency by If
you have any questions regarding the required information, please do not hesitate to call our office.

We appreciate your assistance in this matter. Please scan and email to— or Fax to 315-

Very truly yours,

Patrick Kelly

Chief Executive Officer

St. Lawrence County

Industrial Development Agency



(a) ANNUAL CERTIFIED STATEMENT AND REPORT

From the Heart Cabinetry
6 Pioneer Drive
Potsdam, New York 13676, St. Lawrence County

Project Name: From The Heart Cabinetry
Company contact:

Contact phone number:
(Please correct any information above)

Financing Information

Has the Agency provided project financing assistance through issuance of a bond or note:

If financing assistance was provided, please provide: Yes No N/A
Original principal balance of bond or note issued X
Outstanding principal balance of such bond or note X

at December 31,20

Principal paid during 20 X
Outstanding principal balance of such bond or note X

at December 31, 20

Interest rate on bond or note as of December 31, 20 X

Final maturity date of the bond or note X

Is the Company a not-for-profit? X
Sales Tax Abatement Information

Did your company receive Sales Tax Abatement on your Yes No N/A

Project during 2019 X

If so, please provide the amount of sales tax savings received $_

(A copy of the ST-340 sales tax report submitted to New York State for the reporting period is
required to be attached with this report)

Mortgage Recording Tax Information

Did your company receive Mortgage Tax Abatement on your Yes No N/A

Project during 2019 X

If so, please provide the mortgage recording tax that was abated




(NOTE: Only be applicable the year that a morigage was placed upon the project)
Job Information

Please complete the following chart for the permanent jobs created by the Project. Enter data as follows:

For purp(ge_s of this application, we are providing the following g_uidelines to help you calculate employment levels:

e Full Time: Any permanent employee who works 30 or more hours each week and does so on a regularly-scheduled basis.
e Part Time Temporary/Seasonal: Any employee who works fewer than 30 hours each week, and does so on an occasional,
temporary or as-needed basis.

A: Insert the number of full time and part time jobs that currently exist within your company at the time of application.
B: Indicate the average annual wage for each job type listed in A (full time, part time, or other).

C: Indicate the average annual Benefit for each job type listed in A (full time, part time, or other).

(A) (B) (C)
Average Avernge
Current
Jobs Jobs Annual Wage Annual Benefit Cost
Full Time
Management $ $
Professional 3 $
~ Administrative A 3 R
Production 3 $
Independent Contractor $ - ¥
Other: - $ - $
Total $ $
Part Time
Management $ $
N Professional $ - b
L Administrative | $ $
Production A 5
Independent Contractor $ $
Other: $ 5
Total $ $




A copy of Form NYS-45 for the project location is required to be submitted with this report. If the
Form NYS-45 is not available for the specific project location or the form does not accurately reflect
the full-time equivalent jobs created, then an internal report verifying the total jobs by employment
category as outlined above at the location is required with this submission.

Salary and Fringe Benefits

Are the salary and fringe benefit averages or ranges for categories of jobs retained and jobs created described
in the Application still complete, true, and accurate: Yes No

If not, please provide the revised amounts using the table below:

Skilled Semi-Skilled Unskilled

Professional or
Managerial

Estimated Salary and Fringe
Benefit Averages or Ranges

Estimated Number of
Employees Residing in St.
Lawrence County

Number of FTE construction jobs during reporting year:

2019_ Capital Investment

Real Estate

Construction

Machinery and Equipment

Other Taxable Expenses

Other Non-Taxable Expenses

Total Capital Investment

Officer’s Certification

I certify that to the best of my knowledge and belief all of the information on this form is correct. I also
understand that failure to report completely and accurately may result in enforcement of provisions of the
Project Agreement, including but not limited to voidance of the agreement and potential claw back of
benefits.

Signed:

(authorized company representative)

Date:
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RECAPTURE AGREEMENT

THIS RECAPTURE AGREEMENT, made and entered into as of March _. 2019 (this
“Recapture Agreement™), is from 6 Pioneer Drive, LLC. / Criscitello & Criscitello, dba/ From the
Heart Cabinetry, a New York Corporation, with offices at 6 Pioneer Drive, Potsdam, New York 13676
(the “Company”), to ST. LAWRENCE COUNTY INDUSTRIAL DEVELOPMENT AGENCY, a

New York public benefit corporation having its principal office at 19 Commerce Lane, Suite 1, Canton,
New York 13617 (the “Agency”).

WITNESSETH:

WHEREAS, the Agency was created by Chapter 132 of the Laws of 1971 of the State of New
York (the “State™), as amended, codified as Section 914 of the General Municipal Law of the State
(“GML”), pursuant to Title 1 of Article 18-A of the GML, as amended (collectively, the “Act”); and

WHEREAS, the Company has submitted an application (the “Application”) to the Agency
requesting the Agency’s assistance with respect to a certain project (the “Project”) as described in the
Project Documents (as hereinafter defined); and

WHEREAS, by Resolution IDA-19-02-02, adopted on February 21, 2019 (the “Resolution”),
the Agency has conferred on the Company in connection with the Project certain benefits, exemptions
and other financial assistance, which may include a sales and use tax exemption benefit, mortgage
recording tax benefit, and partial abatement from real property taxes benefit, (collectively, as
applicable, hereinafter referred to as the “Financial Assistance™); and

WHEREAS, the Agency requires, as a condition and as an inducement for it to enter into the
transactions contemplated by the Resolution and as more particularly described in the project
documents (collectively, as applicable, the Company Lease Agreement, the Leaseback Agreement and
PILOT Agreement, the Agency Compliance Agreement and related documents (collectively, the
“Project Documents”), that the Company provide assurances with respect to the recapture of certain
benefits granted under the Project Documents on the terms herein set forth.

ARTICLE I -RECAPTURE EVENTS

Section 1.1 Recapture Events. The term “Recapture Event” shall mean any of the
following events:

(a) A default by the Company under the Project Documents (other than as
described in Section 1.2 which remains uncured beyond any applicable notice and/or grace period, if
any, provided thereunder; or

(b) The Facility shall cease to be a “project” within the meaning of the Act, as in
effect on the Closing Date through the act or omission of the Company; or

(c) The sale of the Facility (excluding any sale provided for in Project Documents)

or closure of the Facility and/or departure of the Company from St. Lawrence County, except as due
to casualty, condemnation or force majeure as provided below; or
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(d) Failure of the Company to create or cause to be maintained the number of full
time equivalent (“FTE”) jobs at the Facility as provided for in the Resolution (other than as described
in Section 1.2 below); or

(e) Any significant deviations from the information and data provided to the
Agency in the Application which would constitute a significant diminution of the Company’s activities
in, or commitment to, St. Lawrence County, New York; or

® The Company receives Sales Tax Savings in connection with the acquisition,
construction and equipping of the Facility in excess of the Maximum Sales Tax Savings Amount;
provided, however, that the foregoing shall constitute a Recapture Event with respect to the Sales Tax
Savings in excess of the Maximum Sales Tax Savings Amount only. It is further provided that failure
to repay the Sales Tax Savings within thirty (30) days shall constitute a Recapture Event with respect
to all Recapture Benefits.

Section 1.2 Events Not Constituting Recapture Events. The following events shall not be
deemed Recapture Events hereunder:

(a) a “force majeure” event (as more particularly defined in the Project
Documents);

(b) a taking or condemnation by governmental authority of all or part of the
Facility; or

(c) the inability or failure of the Company after the Facility shall have been
destroyed or damaged in whole or in part (such occurrence a “Loss Event™) to rebuild, repair, restore
or replace the Facility to substantially its condition prior to such Loss Event, which inability or failure
shall have arisen in good faith on the part of the Company or any of its affiliates so long as the Company
or any of its affiliates have diligently and in good faith using commercially reasonable efforts pursued
the rebuilding, repair, restoration or replacement of the Facility or part thereof;

(d) at the sole discretion of the Agency, the failure of the Company to maintain the
number of FTE jobs as provided for in the Resolution, which failure is the result of:

(1) loss of major sales, revenues, distribution or other adverse business
developments resulting from local, national or international economic conditions, trade issues or
industry wide conditions, or such similar events, excluding events relating to management of the
Company or the subtenants of the Company; or

(ii) subleasing of the Facility, wherein the Company may not actually
provide the FTEs at the Facility, but rather shall sublease the Facility to various tenants, and that the
Company’s obligation with regard to creating or causing to be maintained FTEs includes (a) using all
reasonable efforts to lease up the Facility, and (b) including provisions in all subleases requiring any
tenants to comply with the provisions of the Project Documents applicable to them; or

(iii)  expiration or termination of a sublease agreement and the Company is

able to find a new tenant for the Facility (a “Replacement Tenant™) that provides the FTE jobs at the
Facility before the expiration of the next full Tax Year after the termination of the Sublease Agreement;
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provided, however, any Replacement Tenant shall be required to comply with the terms of the Project
Documents.

Section 1.3 Limited Recapture Event with Limited Recapture. If a Recapture Event has
occurred due solely to the failure of the Company to create or cause to be maintained the number of
FTEs at the Facility as provided in the Resolution in any Tax Year but the Company has created or
caused to be maintained at least 90% of such required number of FTEs for such Tax Year. In such
event, in lieu of recovering the Recaptured Benefits provided herein, the Agency may, in its sole
discretion, adjust the payments due under the PILOT Agreement, if any, on a pro rata basis so that the
amount payable under the PILOT Agreement, if any, will be adjusted upward retroactively for such
Tax Year by the same percentage as the percentage of FTESs that are below the required FTE level for
such Tax Year. Such adjustments to the payments due under the PILOT Agreement may be made each
Tax Year until such time as the Company has complied with the required number of FTEs pursuant to
the Resolution.

Section 1.4 Notice Periods. The Company covenants and agrees to furnish the Agency
with written notification (i) within sixty (60) days of the end of each Tax Year of the number of FTEs
located at the Facility for such Tax Year, and (ii) within thirty (30) days of actual notice of any facts
or circumstances which would likely lead to a Recapture Event or constitute a Recapture Event
hereunder. The Agency shall notify the Company of the occurrence of a Recapture Event hereunder,
which notification shall set forth the terms of such Recapture Event.

ARTICLE I -RECAPATURE OF AGENCY BENEFITS

Section 2.1 Recaptured Benefits. The term “Recaptured Benefits” shall mean all direct
monetary benefits, tax exemptions and abatements and other financial assistance, if any, derived solely
from the Agency’s participation in the transaction contemplated by the Project Documents including,
but not limited to, the amount equal to:

(a) any exemption from any applicable mortgage recording tax with respect to the
Facility on mortgages granted by the Agency on the Facility at the request of the Company (the
“Mortgage Recording Tax Exemption”); and

(b) Sales Tax Exemption savings realized by or for the benefit of the Company,
including savings realized by any Agent pursuant to the Project Documents and each Sales Tax Agent
Authorization Letter issued in connection with the Facility (the “Sales Tax Savings™); and

(c) real property tax abatements granted under the Project Documents (the “Real
Property Tax Abatements”).

Section 2.2 Receipt of Recaptured Benefits. Upon the occurrence of a Recapture Event
hereunder and the declaration of a Recapture Event by notice from the Agency to the Company, then
the Recaptured Benefits shall be payable directly to the Agency or the State of New York if so directed
by the Agency; provided, however that, for purposes of clarity, the amount of the Recaptured Benefits
payable upon a Recapture Event shall be as set forth in Section 2.3 below. Upon the receipt by the
Agency of any amount of Recaptured Benefits due to a Recapture Event, the Agency shall redistribute
such amount within thirty (30) days of such receipt to the Taxing Entity that would have received such
amount but for the granting by the Agency of the Financial Assistance.
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Section 2.3 Calculation of Recaptured Benefits. It is understood and agreed by the parties
hereto that the Agency is entering into the Project Documents in order to provide Financial Assistance
to the Company for the Facility and to accomplish the public purposes of the Act. In consideration

therefor, the Company hereby agrees as follows:

Occurrence of Recapture Event

Percentage of the Recaptured Benefits

Year 1 to Year 2 100%
Year 3 to Year 5 75%
Year 6 to Year 7 50%
Year 8 to Year 10 25%
Year 11 and thereafter 0%

Section 2.4 Late Payments. In the event any payment owing by the Company under this
Section shall not be paid on demand by the Agency, such payment shall bear interest from the date of
such demand at a rate equal to one percent (1%) plus the Prime Rate, but in no event at a rate higher
than the maximum lawful prevailing rate, until the Company shall have made such payment in full,
together with such accrued interest to the date of payment, to the Agency (except as otherwise specified
above).

Section 2.5 Expenses. The Agency shall be entitled to deduct all reasonable out of pocket
expenses of the Agency, including without limitation, reasonable legal fees, incurred with the recovery
of all amounts due under this Recapture Agreement, from amounts received by the Agency pursuant
to this Recapture Agreement.

ARTICLE III - MISCELLANEOUS

Section 3.1 Obligations Unconditional. The obligations and liabilities of the Company
under this Recapture Agreement shall be absolute and unconditional obligations and liabilities of the
Company, and shall remain in full force and effect until the Project Documents have expired or been
terminated, except the obligations under Article 11 hereof shall survive the conveyance of the Facility
to the Company and the termination of the Project Documents. Additionally, such obligations shall not
be affected, modified or impaired by any state of facts or the happening from time to time of any event,
whether or not with notice to or the consent of the Company.

Section 3.2  Condition to Reconveyance of Facility. The parties hereto agree that the
Agency shall have no obligation to surrender its leasehold interest in the Facility to the Company
pursuant to the Project Documents until all payments to the Agency and St. Lawrence County under
the Project Documents and hereunder have been paid in full. If such payments are not paid in full by
the Company within sixty (60) days of the date when due and owing, then the Agency shall offer its
interest in the Facility for sale pursuant to the Agency’s Real Property Disposition Policy adopted
pursuant to the Public Authorities Accountability Act, as amended.
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Section 3.3 Recordation of Recapture Agreement. The parties hereto agree that this
Recapture Agreement shall be recorded as a lien against the Facility and as a covenant and restriction
running with the Land until this Recapture Agreement has been discharged by the Agency. [This
Recapture Agreement and any and all modifications, amendments, renewals and extensions thereof is
subject and subordinate to any Mortgage or Mortgages which may be granted by the Agency and the
Company on the Facility or any portion thereof and any and all modifications, amendments,
consolidations, extensions, renewals, replacements and increases thereof.]

Section 3.4  Terms Defined. All of the capitalized terms used in this Recapture Agreement
and not otherwise defined herein shall have the meanings assigned thereto in the Project Documents.

Section 3.5  Directly or Indirectly. Where any provision in this Recapture Agreement refers
to action to be taken by any Person, or which such Person is prohibited from taking, such provision
shall be applicable whether such action is taken directly or indirectly by such Person.

Section 3.6 Survival. All warranties, representations, and covenants made by the Company
herein shall be deemed to have been relied upon by the Agency and shall survive the delivery of this
Recapture Agreement to the Agency regardless of any investigation made by the Agency.

Section 3.7 Binding Effect. This Recapture Agreement shall inure to the benefit of and be
binding upon the successors and assigns of each of the parties.

Section 3.8 Notices. All notices, certificates and other communications under this
Agreement shall be in writing and shall be deemed given when delivered pursuant to terms of the
Project Documents.

Section 3.9 Entire Understanding; Counterparts. This Recapture Agreement constitutes the
entire agreement and supersedes all prior agreements and understandings, both written and oral, among
the parties with respect to the subject matter hereof and may be executed simultaneously in several
counterparts, each of which shall be deemed an original, but all of which together shall constitute one
and the same instrument.

Section 3.10  Amendments. No amendment, change, modification, alteration or termination
of this Recapture Agreement shall be made except in writing upon the written consent of the Company
and the Agency.

Section 3.11  Severability. The invalidity or unenforceability of any one or more phrases,
sentences, clauses or sections in this Recapture Agreement or the application thereof shall not affect
the validity or enforceability of the remaining portions of this Recapture Agreement or any part thereof.

Section 3.12  Governing Law. This Recapture Agreement shall be governed by, and
construed in accordance with, the laws of the State, without regard or reference to its conflict of laws
principles.

Section 3.13  Section Headings. The headings of the several Sections in this Recapture
Agreement have been prepared for convenience of reference only and shall not control, or affect the
meaning of or be taken as an interpretation of any provision of this Recapture Agreement.

Section 3.14  Waiver of Trial by Jury. The parties do hereby expressly waive all rights to
trial by jury on any cause of action directly or indirectly involving the terms, covenants or conditions
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of the Recapture Agreement or any matters whatsoever arising out of or in any way connected with the
Recapture Agreement.

IN WITNESS WHEREOF, the Company has caused this Recapture Agreement to be duly
executed and delivered as of the day and year first above written.

From the Heart Cabinetry

Name: Eric C‘nscnc“o

By:
Title: Owner

ACCEPTED:

ST. LAWRENCE COUNTY INDUSTRIAL
DEV

By:
Name:  Patrick J. Kelly
Title: Chief Executive Officer

Recapture Agreement
Signature Page 1 of 2
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ST. LAWRENCE COUNTY INDUSTRIAL DEVELOPMENT AGENCY

AND

6 Pioneer Drive, LLC

Exhibit D

PAYMENT IN LIEU OF TAX AGREEMENT

Lease/Purchase
Criscitello & Criscitello. dba/ From the Heart Cabinetry Expansion
6 Pioneer Drive, Potsdam Industrial Park
Project Number 4001-19-01
Tax ID# 64.060-2-35

Dated as of August 2, 2019

Affected Tax Jurisdictions:
St. Lawrence County
Village of Potsdam
Town of Potsdam
Potsdam Central School District



Exhibit D
PAYMENT IN LIEU OF TAX AGREEMENT

THIS PAYMENT IN LIEU OF TAX AGREEMENT (the "Agreement"), dated as of August 2, 2019,
between the ST. LAWRENCE COUNTY INDUSTRIAL DEVELOPMENT AGENCY, a Public
Benefit Corporation of the State of New York, having its office at 19 Commerce Lane, Suite 1, Canton,
New York 13617-1496 (the "SLCIDA"), and 6 Pioneer Drive, LLC, a privately held corporation duly
organized and existing under the laws of the State of New York, with a mailing address 6 Pioneer
Drive, PO Box 688, Potsdam, NY 13676 (the "Company").

WITNESSETH:

WHEREAS, the SLCIDA was created by Chapter 358 of the Laws of 1971 of the State of New
York pursuant to Title I of Article 18-A of the General Municipal Law of the State of New York

(collectively, the "Act") as a body corporate and politic and as a public benefit corporation of the State
of New York; and

WHEREAS, the Company has submitted an application (the "Application") to the SLCIDA
requesting the SLCIDA's assistance with respect to a certain project (the "Project") consisting of (i)
the Lease/Purchase of one or more parcels of real property located on 6 Pioneer Drive within the
Village of Potsdam, St. Lawrence County, New York, and subsequently assigned Tax 1D# 64.060-2-
35 (the “Land”) and the existing improvements and buildings located thereon, if any (the “Existing
Improvements”), and

WHEREAS, in order to induce the Company to acquire, renovate, construct and equip the
Facility, the SLCIDA is willing to enter into a Lease/Purchase Agreement for the land, improvements
and personal property constituting the Facility and lease said land, improvements and personal property
to the Company pursuant to the terms and conditions of a certain Lease Agreement to be dated on or
about the date hereof (the "Lease Agreement"); and

WHEREAS, pursuant to Section 874(1) of the Act, the SLCIDA is exempt from the payment
of taxes imposed upon real property and improvements owned by it or under its jurisdiction, control
or supervision, other than special ad valorem levies, special assessments and service charges against

real property which are or may be imposed for special improvements or special district improvements;
and

WHEREAS, the SLCIDA and the Company deem it necessary and proper to enter into an
agreement making provisions for payments in lieu of taxes by the Company to the SLCIDA for the
benefit of the County of St. Lawrence (the "County"), the Town of Potsdam (the "Town"), the Village
of Potsdam (the "Village"), and the Potsdam Central School District (hereinafter the "School District"
or "School" and, collectively with the County, the "Affected Tax Jurisdictions").

NOW, THEREFORE, in consideration of the covenants herein contained, and other good and
valuable consideration the receipt and sufficiency of which are hereby acknowledged, it is mutually
agreed as follows:

Section I - Payment in lieu of Ad Valorem Taxes:

1.1 (A.))  Subject to the completion and filing by the taxable status date (March 1, 2020)
(the "Taxable Status Date") of New York State Form RP-412-a Application For Real Property Tax
Exemption (the "Exemption Application") under Section 412-a of the New York State Real Property
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Exhibit D
Tax Law and Section 874 of the Act and the approval of the Exemption Application by the appropriate
assessors or Board of Assessment Review, the Facility shall be exempt from Real Estate Taxes
commencing with the 2019 Final Roll. For purposes of the foregoing "Real Estate Taxes" means all
general levy real estate taxes levied against the Facility by the County, Town and School. The
COMPANY shall provide the SLCIDA with the information necessary for the completion and filing
of the Exemption Application and shall provide such additional information and take such actions as
are required by the appropriate assessors or Board of Assessment Review to process and approve the
Exemption Application. Notwithstanding anything contained herein or in the Lease Agreement to the
contrary, in the event the exemption from Real Estate Taxes is denied for any reason, the COMPANY
shall pay (and hereby agrees to pay) all Real Estate Taxes levied upon the Facility as they become due.
After giving written notice to the SLCIDA, the COMPANY may in good faith contest the denial of the
Exemption Application, provided that (i) the overall operating efficiency of the Facility is not impaired
and the Facility continues to qualify as a "project” under the Act; (i) neither the Facility nor any part
of or interest in it would be in any danger of being sold, forfeited or lost; or (iii) neither the COMPANY
nor the SLCIDA, as a result of such contest, shall be in any danger of any civil or criminal liability.
The COMPANY hereby waives any claim or cause of action against the SLCIDA, and releases the
SLCIDA from any liability to the COMPANY, arising from the denial of an exemption from Real Estate
Taxes except to the extent that such denial results solely from the failure of the SLCIDA to file the
Exemption Application with the appropriate assessors or Board of Assessment Review by the Taxable
Status Date.

(B.) Payee. As long as the Facility is owned or leased by the SLCIDA and leased
by the COMPANY from the SLCIDA, or under the SLCIDA's jurisdiction, control or supervision, the
COMPANY agrees to pay annually to the Affected Taxing Jurisdictions as a payment in lieu of taxes
as each becomes due for County & Town, Village and School taxes (collectively, the "Payment
Dates"), commencing on January |, 2020, and continuing through December 31, 2029. Said total
payment amount equal to the Total PILOT payment, which is the product of the following:

The then current tax rate for such Affected Tax Jurisdiction (after
application of any applicable equalization rate) multiplied by the Total
Taxable Valuation (as defined in Schedule A)

The parties agree and acknowledge that payments made hereunder are to obtain revenues for
public purposes, and to provide a revenue source that the Affected Tax Jurisdictions would otherwise
lose because the subject parcels are not on the tax rolls.

1.2 Allocation. The SLCIDA shall remit to the Affected Tax Jurisdictions amounts
received hereunder, if any, within thirty (30) days of receipt of said payment and shall allocate said
payments among the Affected Tax Jurisdictions in the same proportion as ad valorem taxes would have
been allocated but for the SLCIDA's involvement, unless the Affected Tax Jurisdictions have
consented in writing to a specific allocation.

1.3 Tax Rates. For purposes of determining the allocation of the Total PILOT Payment
among the Affected Tax Jurisdictions, the SLCIDA shall use the last tax rate utilized for levy of taxes
by each such jurisdiction. For County, Town, and special district purposes, the tax rates used to
determine the allocation of the Total PILOT Payment shall be the tax rates relating to the calendar year
which includes the PILOT payment due date. For School District purposes, the tax rates used to
determine the PILOT payment shall be the rate relating to the school year which includes the PILOT
payment due date.
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1.4 Valuation of Future Additions to the Facility: If there shall be a future addition to the
Facility constructed or added in any manner after the date of this Agreement, the Company shall notify
the SLCIDA of such future addition ("Future Addition"). The notice to the SLCIDA shall contain a
copy of the application for a building permit, plans and specifications, and any other relevant
information that the SLCIDA may thereafter request. Upon the earlier of substantial completion, or
the issuance of a certificate of occupancy for any such Future Addition to the Facility, the Company
shall become liable for payment of an increase in the Total PILOT Payment. The SLCIDA shall notify
the Company of any proposed increase in the Total PILOT Payment related to such Future Addition.
If the Company shall disagree with the determination of assessed value for any Future Additions made
by the SLCIDA, then and in that event that valuation shall be fixed by a court of competent jurisdiction.
Notwithstanding any disagreement between the Company and the SLCIDA, the Company shall pay
the increased PILOT payment until a different Total PILOT Payment shall be established. If a lesser
Total Annual Payment is determined in any proceeding or by subsequent agreement of the parties, the
Total PILOT Payment shall be re-computed and any excess payment shall be refunded to the Company
or, in the SLCIDA's sole discretion, such excess payment shall be applied as a credit against the next
succeeding PILOT payment(s).

1.5 Period of Benefits. The tax benefits provided for herein should be deemed to
commence with the 2019 Final Roll, which includes (i) the 2020 County, Town and Village tax years
through the 2030 County, Town and Village tax years and (ii) the 2020-21 School tax years through
the 2030-31 School tax years. This PILOT Agreement shall expire on December 31, 2029; provided,
however, the COMPANY shall pay the 2030 and beyond School tax bills on the dates and in the
amounts as if the SLCIDA were not in title on the tax status date with respect to said tax years. The
Village and School will also bill on January 1. 2030 for the 2030 portions of their 2029-30 taxes. This
PILOT Agreement shall also expire on the termination of either the Lease and/or the Lease/Back
agreement for the Land and the Facility between the parties. In no event shall the COMPANY be
entitled to receive tax benefits relative to the Facility for more than the periods provided for herein,
unless the period is extended by amendment to this Agreement executed by both parties after any
applicable public hearings. The COMPANY agrees that it will not seek any tax exemption for the
Facility which could provide benefits for more than the periods provided for herein and specifically
agrees that the exemptions provided for herein, to the extent actually received (based on the number of
lease years elapsed), supersede and are in substitution of the exemptions provided by Section 485-b
and 485-¢ of the New York Real Property Tax Law ("RPTL"). It is hereby agreed and understood that
the Affected Tax Jurisdictions can rely upon and enforce the above waiver to the same extent as if they
were signatories hereto.

Section 11 - Special District Charges. Special Assessments and other charges.

2.1 Special district charges, special assessments, and special ad valorem levies
(specifically including but not limited to any fire district charges or "curb charges"), and pure water
charges and sewer charges are to be paid in full in accordance with normal billing practices.

Section III - Transfer of Facility.

3.1 In the event that the Facility is transferred from the SLCIDA to the Company (the
lease/leaseback agreements are terminated), and the Company is ineligible for a continued tax
exemption under some other tax incentive program, or the exemption results in a payment to the
Affected Tax Jurisdictions in excess of the payment described in Section I herein, or this Agreement
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terminates and the property is not timely transferred back to the Company, the Company agrees to pay
no later than the next tax lien date (plus any applicable grace period), to each of the Affected Tax
Jurisdictions, an amount equal to the taxes and assessments which would have been levied on the
Facility if the Facility had been classified as fully taxable as of the date of transfer or loss of eligibility
of all or a portion of the exemption described herein or date of termination.

Section IV - Assessment Challenges.

4.1 The Company shall have all of the rights and remedies of a taxpayer as if and to the
same extent as if the Company were the owner of the Facility, with respect to any proposed assessment
or change in assessment with respect to the Facility by any of the Affected Tax Jurisdictions and
likewise shall be entitled to protest before and be heard by the appropriate assessors or Board of
Assessment Review, and shall be entitled to take any and all appropriate appeals or initiate any
proceedings to review the validity or amount of any assessment or the validity or amount of any tax
equivalent provided for herein.

4.2 The Company shall have all of the rights and remedies of a taxpayer with respect to
any tax, service charge, special benefit, ad valorem levy, assessment, or special assessment or service
charge in lieu of which the Company is obligated to make a payment pursuant to this Agreement, as if
and to the same extent as if the Company were the owner of the Facility.

4.3 The Company shall (i) cause the appropriate real estate tax assessment office and tax
levy officers to assess the Facility and apply tax rates to the respective assessments as if the Facility
were owned by the Company, (ii) file any accounts or tax returns required by the appropriate real estate
tax assessment office and tax levy officers.

Section V - Changes in Law.

5.1 To the extent the Facility is declared to be subject to taxation or assessment by an
amendment to the Act, other legislative change, or by final judgment of a Court of competent
jurisdiction, the obligations of the Company hereunder shall, to such extent, be null and void.

Section VI - Events of Default.

6.1 The following shall constitute "Events of Default" hereunder. The failure by the
Company to: (i) make the payments described in Section I within thirty (30) days of the Payment Date
(the "Delinquency Date™); (ii) make any other payments described herein on or before the last day of
any applicable cure period within which said payment can be made without penalty; or (iii) the
occurrence and continuance of any events of default under the Lease Agreement after the expiration of
any applicable cure periods. Upon the occurrence of any Event of Default hereunder, in addition to
any other right or remedy the SLCIDA and/or the Affected Tax Jurisdictions may have at law or in
equity, the SLCIDA and/or Affected Tax Jurisdictions may, immediately and without further notice to
the Company (but with notice to the SLCIDA with respect to actions maintained by the Affected Tax
Jurisdictions) pursue any action in the courts to enforce payment or to otherwise recover directly from
the Company any amounts so in default. The SLCIDA and the Company hereby acknowledge the
right of the Affected Tax Jurisdictions to recover directly from the Company any amounts so in default
pursuant to Section 874(6) of the General Municipal Law and the Company shall immediately notify
the SLCIDA of any action brought, or other measure taken, by any Affected Tax Jurisdiction to recover
any such amount.

PILOT - Page 4



Exhibit D
6.2 If payments pursuant to Section I herein are not made by the Delinquency Dates, or if
any other payment required to be made hereunder is not made by the last day of any applicable cure
period within which said payment can be made without penalty, the Company shall pay penalties and
interest as follows. With respect to payments to be made pursuant to Section I herein, if said payment
is not received by the Delinquency Date defined in Section 6.1 herein, Company shall pay, in addition
to said payment, (i) a late payment penalty equal to five percent (5%) of the amount due and (ii) for
each month, or any part thereof, that any such payment is delinquent beyond the first month, interest
on the total amount due plus the late payment penalty, in an amount equal to one percent (1%) per
month. With respect to all other payments due hereunder, if said payment is not paid within any
applicable cure period, Company shall pay, in addition to said payment, the greater of the applicable
penalties and interest or penalties and interest which would have been incurred had payments made
hereunder been tax payments to the Affected Tax Jurisdictions.

Section VII - Assignment.

7.1 No portion of any interest in this Agreement may be assigned by the Company, nor
shall any person other than the Company be entitled to succeed to or otherwise obtain any benefits of
the Company hereunder without the prior written consent of the SLCIDA, which shall not be
unreasonably withheld or delayed.

Section VIII - Miscellaneous.

8.1 This Agreement may be executed in any number of counterparts each of which shall
be deemed an original but which together shall constitute a single instrument.

8.2 All notices, claims and other communications hereunder shall be in writing and shall
be deemed to be duly given if personally delivered or mailed first class, postage
prepaid, as follows:

To the SLCIDA: St. Lawrence County Industrial Development Agency
19 Commerce Lane, Suite 1
Canton, New York 13617
Attention: Chief Executive Officer

To SLCIDA Counsel: Silver and Collins, Attorneys at Law
44 Court Street
Canton, New York 13617
Attention: Andrew W. Silver, Esq.

To the COMPANY: 6 Pioneer Drive, LLC.
6 Pioneer Drive, PO Box 688
Potsdam, New York 13676
Attention: Eric Criscitello, Owner

or at such other address as any party may from time to time furnish to the other party by notice given
in accordance with the provisions of this Section. All notices shall be deemed given when mailed or
personally delivered in the manner provided in this Section.

8.3 This Agreement shall be governed by, and all matters in connection herewith shall be
construed and enforced in accordance with, the laws of the State of New York applicable to agreements
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executed and to be wholly performed therein and the parties hereto hereby agree to submit to the
personal jurisdiction of the federal or state courts located in St. Lawrence County, New York.

8.4 Notwithstanding any other term or condition contained herein, all obligations of the
SLCIDA hereunder shall constitute a special obligation payable solely from the revenues and other
monies, if any, derived from the Facility and paid to the SLCIDA by the Company. Neither member
of the SLCIDA nor any person executing this Agreement on its behalf shall be liable personally under
this Agreement. No recourse shall be had for the payment of the principal or interest on amounts due
hereunder or for any claim based upon or in respect of any modification of or supplement hereto against
any past, present or future member, officer, agent, servant, or employee, as such, of the SLCIDA, or
of any successor or political subdivision, either directly or through the SLCIDA or any such successor,
all such liability of such members, officer, agents, servants and employees being, to the extent
permitted by law, expressly waived and released by the acceptance hereof and as part of the
consideration for the execution of this Agreement.

IN WITNESS WHEREOF, the parties hereto have executed this Agreement as of the day and
year first above written.

St. Lawr
Agency:

6 Pioneer Drive, LLC:

By: _By:
Name: Patrick J. Kelly Name: C CTISCILCHO
Title: Chief Executive Officer Title: Owner
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SCHEDULE A

"Total PILOT Payment" shall be calculated as follows:

Exhibit D

County
PILOT and Village | School
Year Town Tax Tax Total Taxable Valuation
Tax Year Year
Year

Year | 2020 2020- 2020- Base Valuation, plus (Added Value x .00)
2021 2021

Year 2 2021 2021- 2021- Base Valuation, plus (Added Value x .00)
2022 2022

Year 3 2022 2022- 2022- Base Valuation, plus (Added Value x .00)
2023 2023

Year 4 2023 2023- 2023- Base Valuation, plus (Added Value x .00)
2024 2024

Year 5 2024 2024- 2024- Base Valuation, plus (Added Value x .00)
2025 2025

Year 6 2025 2025- 2025- Base Valuation, plus (Added Value x .50)
2026 2026

Year 7 2026 2026- 2026- Base Valuation, plus (Added Value x .50)
2027 2027

Year 8 2027 -2027- 2027- Base Valuation, plus (Added Value x .50)
2028 2028

Year 9 2028 2028- 2028- Base Valuation, plus (Added Value x .50)
2029 2029

Year 10 2029 2029- 2029- Base Valuation, plus (Added Value x .50)
2030 2030 1/1/2030 Village & School to bill 2030 portions

Year 11 2030 2030- 2030- Assessed Valuation at 100%
2031 2031

Year 12 2031 2031- 2031- Assessed Valuation at 100%
2032 2032

Year 13 2032 2032- 2032- Assessed Valuation at 100%
2033 2033

Year 14 2033 2033- 2033- Assessed Valuation at 100%
2034 2034

Year 15 2034 2034- 2034- Assessed Valuation at 100%
2035 2035

The subject properties are identified as Tax ID# 64.060-2-35.

For the term of this PILOT Agreement, the Company shall continue to pay full taxes based on the
assessed value of the Land before the completion of any Project Improvements (the “Base Valuation”.
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Exhibit D
The Total Taxable Valuation for each Total PILOT Payment shall be calculated such that a graduated
abatement factor (“Abatement Factor”) shall be applied to the increased assessed valuation attributable
to the Improvements made to the Facility by the Company, as an Agent of the SLCIDA, for the Project
(the “Added Value”). The abatement schedule shall allow for a 100% exemption from taxation for the
Added Value in PILOT Years one through five, with such exemption being reduced to 50% in PILOT
Years six through ten. Years beyond ten will be billed at 100%.

The Base Valuation under this PILOT Agreement shall be $0.00.

Once the Total Taxable Valuation is established using the Abatement Factor, the Total PILOT Payment
shall be determined by multiplying the Total Taxable Valuation by the respective tax rate for each
affected tax jurisdiction (after application of any applicable equalization rate). After the tenth PILOT
Year, the Facility shall be subject to full taxation by the affected taxing jurisdictions.

Total Taxable Valuation
Equal to Base Valuation + (Added Value x Abatement Factor)

Total PILOT Payment
Equal to Total Taxable Valuation (after equalization) x Tax Rate
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ST. LAWRENCE COUNTY

INDUSTRIAL DEVELOPMENT AGENCY

' Mj 5 7 Ernest J. LaBaff Industrial Building ~ 19 Commerce Lane, Suite 1 ~ Canton, New York 13617
v A Phone: (315) 379-9806 / TDD: 711 ~ Fax: (315) 386-2573 ~ www.SLCIDA.com
MEMBERSHIP
CHAIRMAN March 11, 2019

Brian W. Staples
Brian Staples, CPA

% New York State Tax Department
VICE CHAIRMAN IDA Unit
Ernest LaBaff W.A. Harriman Campus
President Emeritus, Albany, New York 12227

Aluminum Brick & Glass
Workers International Union

Re: IDA Appointment of Project Operator or Agent

* Criscitello & Criscitello. dba/ From the Heart Cabinetg_'._

SECRETARY IDA Project Number: 4001-19-01
Lynn Blevins Project: Expansion into modern facility with three-phase power, 6 Pioneer Drive, Potsdam,
Blevins Brothers, Inc. NY Facility
*

Mark C. Hall Dear Sir or Madam:

Town of Fine, New York

Enclosed for filing, please find a Form ST-60 for From the Heart Cabinetry, as primary agent.

*

Andrew McMahon Please feel free to contact this office if you have any questions or concerns.
Massena Electric Department

a Sincerely,

James Reagan
St. Lawrence County

Board of Legislators ST. LAWRENCE COUNTY
* INDUSTRIAL DEVELOPMENT AGENCY

Steven Morrill
Gebarten Acres

By:
*k

CHIEF EXECUTIVE
OFFICER
Patrick J. Kelly

St. Lawrence County
Industrial Development Agency

* Enclosures: 1
CHIEF FINANCIAL ) o
OFFICER CC: FTH (Eric Criscitello)
Kimberly Gilbert File

St. Lawrence County
Industrial Development Agency

We are an equal opportunity provider and employer. To file a complaint of discrimination, write:
USDA, Director, Office of Civil Rights, 1400 Independence Avenue, S.W., Washington DC 20250-9410, or call 800-795-3272 (voice) or 202-720-6382 (TDD)



New York State Department of Taxation and Finance

5 IDA Appointment of Project Operator or Agent
> For Sales Tax Purposes

The industrial development agency or authority (IDA) must submit this form within 30 days of the appointment of a project operator or agent,
whether appointed directly by the IDA or indirectly by the operator or another agent.

ame of IDA 1DA project number (use OSC, numbglng gitem for projects after 1998)

t. Lawrence County Industrial Development Agency 4001
Street address

19 Commerce Lane, Suite 1

ST-60

(4/13)

For IDA use only

Cily State ZIP code
Canton NY |13617
Name of IDA project operator or agent Employer identifi " ber

Mark an X in the box if
directly appointed by the IDA: [ZJ

\or or agenl?
[x]Yes [INo

From The Heart Cabinetry
Sireef address
6 Pioneer Drive

City ’ State ZIP code
Potsdam N 13676
Name of project . . . Purpose of project (see instructions)

_Expansion into modern facility with three-phase power (Proj # 4001-19-01) Manufacturing

Street address of project sile

6 Pioneer Drive

City State ZIP code
Potsdam NY |13676

Description of goods and services intended to be exempted
from New York State and local sales and use taxes

and equipping of the 12,000 SF Facility. improvements to the interior of the existing structure

and other upgrades, acquisition of certain items of equipment and other tangible personal property.
Date project o t Date project operat Mark an X in the box if this is an
or a%gntjappo%?é% ?rrnm/dd/yyj 02/21/19 agentpsrg?us eﬁds (?r;ng;dd/ny 12/31119 extension to an original project:

Estimated value of goods and services that will be exempt from New York State| Estimated value of New York State and local sales and use tax exemption
and local sales and use tax: provided:

$ 46,100 Total Project $3,688 Total Project

Purchases and rental related to the acquisition, construction

Certification: | certify that the above statements are true, complete, and correct, and that no material information has been omitted. | make these statements
with the knowledge that willfully providing false or fraudulent information with this document may constitute a felony or other crime under New York State
Law, punishable by a substantial fine and possible jail sentence. | also understand that the Tax Department is authorized to investigate the validity of any

information entered on this document.

Filing requirements

An IDA must file this form within 30 days of the date the IDA appoints
any project operator or other person as agent of the IDA, for purposes of
extending any sales and compensating use tax exemptions.

The IDA must file a separate form for each person it appoints as agent,
whether directly or indirectly, and regardless of whether the person is the
primary project operator or agent. If the IDA authorizes a project operator or
agent to appoint other persons as agent of the IDA, the operator or agent
making such an appointment must advise the IDA that it has done so, so
that the IDA can file a form within 30 days of the date of the new agent's
appointment. The IDA should not file this form for a person hired to work

on an |DA project if that person is not appeinted as agent of the IDA. The
IDA need not file this form if the IDA does not extend any sales or use tax
exemption benefits for the project.

If an IDA modifies a project, such as by extending it beyond its original
completion date, or by increasing or decreasing the amount of sales and
use tax exemption benefits authorized for the project, the IDA must, within
30 days of the change, file a new form with the new information.

If an IDA amends, revokes, or cancels the appointment of an agent, or if an
agent's appointment becomes invalid for any reason, the IDA must, within
30 days, send a letter to the address below for filing this form, indicating
that the appointment has been amended, revoked, or cancelled, or is no
longer valid, and the effective date of the change. It should attach to the
letter a copy of the form it originally filed. The IDA need not send a letter for
a form that is not valid merely because the "Completion date of project” has
passed.

Purpose of project
For Purpose of project, enter one of the following:

— Services — Construction

— Agriculture, forestry, fishing — Wholesale trade
— Finance, insurance, real estate — Retail trade

— Transportation, communication, — Manufacturing

electric, gas, sanitary services

Other (specify)

Print name of o Print title

Patrick J Kel Chief Executive Officer

Signature Date Telephone num
Instructions

Mailing instructions
Mail completed form to:

NYS TAX DEPARTMENT
IDA UNIT

W A HARRIMAN CAMPUS
ALBANY NY 12227

Privacy notification

The Commissioner of Taxation and Finarco may collect and maintain personal Information pursuant
to the Mew York State Tax Law, including but not limited to, sections 5-a, 171, 171-a, 287, 308,
429, 475, 505, 697, 1096, 1142, and 1415 of that Law; and may require disclosure of soclal security
numbers pursuant to 42 USC 406{c)(@)(CHi).

This information will be used to detarmine and administer tax labillities and, when authorized by
law, for certaln tax offset and exchange of tax Infarmation programs as well as for any other lawful
purpose.

Information conceming quarterly wages paid to employees is provided to cerfain state agencles
for purposes of fraud prevention, support enforcement, evaluation of the effectiveness of certaln
employmant and training programs and other purposes autharized by law.

Failure to provide the requlred information may subject you to civil or criminal penalties, or both,
under the Tax Law.

This Information s maintained by the Manager of Document Management, NYS Tax Department,
W A Harriman Campus, Albany NY 12227; telephone (818} 467-56181.

Need help?

@ Internet access: www.tax.ny.gov
(for information, forms, and publications)

Sales Tax Information Center: (518) 485-2889

To order forms and publications: (518) 457-5431
2 Text Telephone (TTY) Hotline
(for persons with hearing and
speech disabilities using a TTY):

(518) 485-5082




St. Lawrence County Industrial Development Agency
Application for Assistance (evised 12/2018)

e This is an Equal Opportunity Program. Discrimination is prohibited by Federal Law. Complaints of discrimination
. LAWRENCE COUNTY
il,,,_,ﬂmDML(,,._\,ENT__\CENCY may be filed with the USDA, Director, Office of Civil Rights, Washington, D.C. 20250.

INSTRUCTIONS

1. The Agency will not take action on any application unless, in the judgment of the Agency, said application contains sufficient
information upon which to base a decision whether to approve or tentatively approve an action.

2. Please answer all questions using “None” or “Not Applicable” where the question is not appropriate to the project which is the
subject of this application (“the Project”). If more space is needed to answer a question, please attach a separate sheet.

3. Please note that Article 6 of the Public Officers Law declares that all records in the possession of the Agency (with certain
limited exceptions) are open to public inspection and copying. If the applicant feels that there are elements of the Project
which are in the nature of trade secrets or information, the nature of which is such that if disclosed to the public or otherwise
widely disseminated would cause substantial injury to the applicant’s competitive position, the applicant may identify such
elements in writing and request that such elements be kept confidential in accordance with Article 6 of Public Officers Law.

4. The applicant will be required to pay the Agency all actual costs incurred in connection with this application and the Project
contemplated herein (to the extent such expenses are not paid out of the proceeds of the Agency’s bonds issued to finance
the project). The applicant will also be expected to pay all costs incurred by general counse! and bond counsel to the Agency.
If applicable, the costs incurred by the Agency, including the Agency's general counsel and bond counsel, may be considered
a part of the project and included as a part of the resultant bond issue.

5. The Agency has established a project fee for each type of project in which the Agency participates. Unless the Agency agrees
in writing to the contrary, this project fee is required to be paid by the applicant at or prior to the granting of any financing
assistance by the Agency.

FEE SCHEDULE

The forms of assistance listed below have a fee of 1% of the total bond series or project cost benefited by the Agency
assistance, as applicable. A non-refundable fee of $2,000 is payable to the SLCIDA at the time the application is submitted
vhich will be credited toward the total fee at closing. If you are applying for multiple types of assistance only one fee of
$2,000 is due.

Tax Exempt Industrial Revenue Bonds — Complete Appendix A & B
Payment in Lieu of Taxes (PILOT) — Complete Appendix B
Mortgage Recording Tax Exemption — Complete Appendix B

Sales and Use Tax Exemption — Complete Appendix B

XX

| Applicant/Company Information

Applicant Name: Criscitello & Criscitello Federal iD#: [ G

Address: dba/ From the Heart Cabinetry Contact Name: Eric Criscitello
1591 State Highway 11B Contact Title: Owner

City/State/Zip: 676 Contact Email:

Telephone: M Cell:

Alternate Phone: Fax:

Will the proposed project be located within the municipality of the applicant’s current operations? [JYes X No [JN/A
The project will be located in the same County, but in a neighboring Town.
FORM OF ENTITY:

[] Privately Held Corporation

[] Public Corporation (Listed as on Exchange)

] Limited Liability Company

X Partnership: [] General [] Limited Number of Partners: 3 General Limited
[] Other:

For assistance please contact St. Lawrence County Industrial Development Agency at (315) 379-9806/TDD Number: 711
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If the entity is a Corporation, Limited Liability Company or Partnership:
Date Established: 1988 Place of Organization: New York SIC Code:

If the entity is currently located outside New York State, is it authorized to do business in New York State? [(JYes [1No
X N/A f

Principal Officers:

Name Title
Eric Criscitello Owner
Lisa Criscitello Owner
Timothy Criscitello Owner

Principal Owners with 10% or more in equity holdings with a percentage ownership:

Name Percentage
Eric Criscitello 42.5
Lisa Criscitello 42.5
Timothy Criscitello 15

Is the Company, or are the owners of the Company, involved in any lawsuits which could have a financial impact on the
Company? []Yes [X] No

Has the Company, or any of its owners, ever been involved in bankruptcy? JYes [XINo
Are the owners of the Company citizens of the United States? [X] Yes [ No

Has the Applicant (or any related company) been involved in any prior financing, whether by this Agency, or by a financial
institution, in the county in which this project is located? []Yes [X] No ‘
If yes, please explain:

Bank References: Major Trade References:

NBT Bank, Wurth Baer Supply

6554, NY-56 Vernon Hill

Potsdam NY Chicago IL

Legal Counsel:
Contact:
Address:
City/State/Zip:
Telephone:
Contact Email:

Are there any concerns that may be regarded as parent companies, subsidiaries, or affiliates of the Company, including
concerns in which the Company or any of its principals holds an interest greater than 5§%? [] Yes [ No

If yes, please provide a list of names and addresses of all concerns. Attach additional pages as needed.

Name:

Address:

City/State/Zip:

Nature of Relationship: % Ownership

For assistance please contact St. Lawrence County Industrial Development Agency at (315) 379-9806 /TDD Number: 711
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I Business History

‘ Provide a brief history of the Company including changes in ownership operations, overview of operating performance,
location and size of current operations, products and/or services, major accounts, principal competitors, and major events
affecting sales and/or expenses:

1998- From the Heart Cabinetry was established by Richard Criscitello.

Originally a contractor for residential homes, Richard wanted to be more specific in his trade and build
custom cabinetry.

1992- Eric Criscitello started a work-study program his high school senior year with his father in the
cabinetry business.

1993- Richard and Eric became business partners and established Criscitello & Criscitello.

1996-We expanded and built a new shop at our current location. We added an employee (who is still with
us today) and established a good name in the North Country.

2010- We added on to our current shop and added another employee.

2011- Richard retired and Eric and Lisa became partners. We continued to see growth and added another
employee.

2018- Timothy Criscitello joins the partnership with Lisa and Eric Criscitello.

Site Information

Project Address: 6 Pioneer Dr Note utilities currently on site:

City/State/Zip: Potsdam, NY 13676 DX Municipal Water ~ Potsdam, NY 13676
Town: Potsdam Electric Potsdam
Village/City: Potsdam Gas Potsdam

School District; Potsdam [] Other:

Tax Map Parcel: 64.060-2-35 ] Other:

Who is the current legal owner of the proposed site? St. Lawrence County IDA

What is the size of the existing facility and site, if applicable? 12,000 Sq Ft - 2.3 Acres

What is the size of the proposed facility and site? Unchanged

What is the current zoning of the project site? Industrial

Does the project require local planning or permitting approvais? DX Yes []No

If yes, please explain: Village requires site plan and occupancy approval

Will the project meet zoning regulations after completion? X Yes [1No

If no, explain what zoning changes will be needed:

Identify any Federal, State or local regulatory agencies or boards
that will need to approve your project, or will oversee your
operations:

Will a site plan application need to be filed? If yes, please X Yes []No
include a copy, if prepared.

Has the company completed the required SEQR application? []Yes No []N/A

If yes, what is the date of the application? Will work with the IDA to complete the SEQR as necessary

For assistance please contact St. Lawrence County Industrial Development Agency at (315) 379-9806/TDD Number: 711
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Projeét Description

Description of the project: (check all that apply)

[] New construction D] Purchase of new machinery and equipment
[[] Addition to an existing facility [l Refinancing of an existing project

[XI Renovation and modernization of an existing facility [] Other:

X1 Acquisition of an existing facility [] Other:

Project Type for all end users at project site: (check ali that apply)

] Industrial (] Facility For Aging

] Back Office DX Multi-Tenant

[] Retail [] Equipment Purchase

] Acquisition of an existing facility [0 Civic Facility (not for profit)
] Mixed Use X Commercial

] Housing L] Other:

What is the proposed commencement date of construction or acquisition of the project? 2019
What is the timetable for the project including when the project will be in full use? August 2019

Provide a brief description of the Project. Please identify specific uses and activities occurring within the project iocation.
List proposed products to be manufactured and/or services to be rendered and the markets for those goods and services.
Include impact on Company in terms of its operations, profitability, marketing, and other significant operating financial
factors. Attach additional pages as needed.

Relocating to a larger, more modern facility will allow us to completely restructure our manufacturing process. The
3-phase power will allow us to operate more efficiently by investing in new equipment. At our current location, each
station serves multiple functions which requires additional set-up time before resuming production. Besides
increased production space, the new facility will allow for staging multiple jobs, allowing for a significant increase in
customer base (currently being turned away). During Summer/Fall 2019 we will add a 6 head molder/ripsaw
equipment which will also necessitate two additional employees, further diversifying operations and expanding
opportunities.

We are also working with a granite company to collocate as part of this project that will fully utilize the building and
create an additional 4-5 employees.

For assistance please contact St. Lawrence County Industrial Development Agency at (315) 379-9806/TDD Number: 711
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Does the Applicant intend to lease or sublease more than 10% (by area or fair market value) of the Project?

Xl Yes []No

Currently in discussions with a granite counter manufacturer that may occupy 30%+- of the building and add 4-
5 FTE.

Does the Project include facilities or property that is primarily used in making retail sales of goods or services to customers
who personally visit such facilities? [ Yes (complete shaded box below) X No

If the answer to the previous question is yes, what percentage of the cost of the Project will be expended on such
facilities or property primarily used in making retail sales of goods or services to customers who personally visit the
Project?

If more than 33.33%, indicate whether any of the following apply to the Project:
Will the Project be operated by a not-for-profit corporation? [] Yes []No

Is the Project likely to attract a significant number of visitors from outside the economic development region in which
the Project will be located? []Yes [ No
If yes, please explain:

Would the Project occupant, but for the contemplated financial assistance from the Agency, locate the Project and
related jobs outside of New York State? [] Yes [ No

Is the predominant purpose of the Project to make available goods or services which would not, but for the Project, be
reasonably accessible to the residents of the City, Town or Village within which the Project will be located because of
a lack of reasonably accessible retail trade facilities offering such goods or services? [(JYes [INo

If yes, please explain:

Is the proposed project a Franchise? [] Yes []No
If Yes, please provide a Franchise Agreement.

Will the Project be located in a census tract or block numbering area (or census tract or block number area contiguous
thereto) which, according to the most recent census data, has 1) a poverty rate of at least 20% for the year in which
the data relates, or at least 20% of household receiving public assistance, and 2) an unemployment rate of at least
1.25 times the statewide unemployment rate for the year in which the data relates? [ Yes [ No

If yes, please explain:

Does the applicant have other facilities or related companies located in New York State, outside of the jurisdiction in
which the project will take place? [X] Yes [] No

If yes, will this other facility or company be closed or have operations reduced as a result of this proposed project?

X Yes []No

If yes, please explain: This is a relocation and expansion project to a more suitable building and location to better
support our growing operations. We currently have 5 employees, all of which will remain with us.

Are there any current occupants of this proposed site that will have their operations affected (including reduced or
discontinued) as a result of this proposed project? JYes X No
If yes, please explain:

If the answer to either of the previous two questions is yes, indicate whether any of the following apply to the Project:

Is the Project reasonably necessary to preserve the competitive position of the Company or such Project Occupant in
its industry? [X] Yes [] No

If yes, please explain: This is a larger, more modern facility will allow us to streamline our manufacturing process
and provide 3-phase power critical for modern equipment that is not available in our current location.

s the Project reasonably necessary to discourage the Company or such Project Occupant from removing such other
plant or facility to a location outside the State of New York? [ Yes No
If yes, please explain: Not participating in the project would hinder the companies ability to grow

For assistance please contact St. Lawrence County Industrial Development Agency at (315) 379-9806 /TDD Number: 711
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Has the applicant actively sought sites and/or facilities in another state? [] Yes [X] No
If yes, please explain:

Does the project involve pollution control or processing primarily for solid waste disposal? [ ] Yes No
If yes, please describe the type of pollution to be abated, existing methods of abatement, or the proposed method of
abatement, construction and equipment to be financed:

Is there a likelihood that the Project would not be undertaken but for the financial assistance provided by the Agency?

X Yes [No

If the Project could be undertaken without financial assistance provided by the agency, then provide a statement below
indicating why the Project should be undertaken by the Agency:

ADDITIONAL REQUIREMENTS: Include the following items as attachments as necessary.
| COMPANY INFORMATION: (Prior to Closing)

| "
X . LI N/A Ent|ty formation documents as appropriate (DBA Certificate, Articles of Incorporatnon Bylaws,
| | Certificate of Formation, Operating Agreement, Partnership Agreement) |

X | 1 N/A Co'py of Environmental Assessment Forms (Agency will provide assistance as needed) o
|

' FINANCIAL INFORMATION:
|

X ONA ‘ Company profit and loss statements, balance sheets, and capital statements for the last 2 years. If
the business is a sole proprietorship, provide copies of the IRS 1040 and Schedule C. If accountant i

prepared financial statements are available, they should also be provided. |

' [JN/A | Company Annual Reports (form 10-k) for the two most recent fiscal years

D4 | [IN/A | Quarterly reports and current reports since most recent Annual Report, if any

For assistance please contact St. Lawrence County Industrial Development Agency at (315) 379-9806/TDD Number: 711
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L Project Costs, Sources and Uses of Funding

Estimate the costs necessary for the construction, acquisition, rehabilitation, improvements and equipping of the project.

‘roject Costs:

Item/Use of Funds Amount
Land Acquisition Acres
Building Purchase $ 650,000 Square Feet
Construction or Renovation (Materials) 38,300
Construction or Renovation (Labor) 23,600
Site Work
Machinery & Equipment 130,693
Furniture & Fixtures 7,800
Working Capital/Inventory
Other: Relocation and setup of existing equipment 35,119

Subtotal Project $ 885,512
Legal Fees (Other than Company’s Attorney)
Agency’s Fee (1% of Bond or Benefited Project Amount) $ 6,961

Subtotal Project $ 892,473

Sources of Funding:

Source Amount Rate Term Percentage
Company Equity $ 117,473 Cash 13.16%
Bank Loan 25,000 2.80%
SLCIDA-LDC Loan 0 0.00%
Other: 0 0.00%
Other: 150,000 Grant 16.81%
Other: 600,000 ¥ Prime +1% 18 Years 67.23%
Other: 0 0.00%
Total $ 892,473 % 100.00%

Please provide a list of all New York State incentives that have been approved, or are pending approval, as part of this
project (example: Grants, Tax Credits, etc...)

A grant application has been submitted requesting
$150,000 from Northern New York Power Proceeds
Allocation Board (“NNYPPAB”). The board has
recommended an award of $95,000 to the NYPA Board of
Trustees. That award is pending NYPA Trustee review.

Please identify participating lenders:

Lender: Lender:
Contact Name: Contact Name:
Contact Title: Contact Title:
Contact Email: Contact Email:
Telephone: Telephone:

For assistance please contact St. Lawrence County Industrial Development Agency at (315) 379-9806/TDD Number: 711
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Job Creation

Please complete the following chart for the permanent jobs created by the Project. Enter data as follows:

For purposes of this application, we are providing the following guidelines to help you calculate employment levels:
e Full Time: Any permanent employee who works 30 or more hours each week, and does so on a regularly-scheduled basis.
e Part Time Temporary/Seasonal: Any employee who works fewer than 30 hours each week, and does so on an occasional,

temporary or as-needed basis.

A: Insert the number of full time and part time jobs that currently exist within your company at the time of application.
B: Indicate the average annual wage for each job type listed in A (full time, part time, or other).
C: Indicate the average annual Benefit for each job type listed in A (full time, part time, or other).
D: Insert the number of jobs to be created during year 1 of the project for each job type (full time, part time, or other).
E: Insert the number of jobs to be created during year 2 of the project for each job type (full time, part time, or other).
F: Insert the number of jobs to be created during year 3 of the project for each job type (full time, part time, or other).
G: The total number of jobs to be created for each job type (full time, part time, or other) will automatically calculate.
(A) (8) () (D) (E) (F) (G)
Number | Number | Number
of Jobs | ofJobs | ofJobs | Total New
Current Average Annual Average Annual Created | Created | Created Jobs
Jobs Jobs Wage Benefit Cost Year 1 Year 2 Year 3 Created
Full Time
Management [ [ ]
Professional ] [ ]
Administrative
Production 3 [ ] F ] 1 1 1 3
Independent Contractor
Other:
Total 5 [ ] ) 1 1 1 3
Part Time
Management

Professional

Administrative

Production

Independent Contractor

Other:

Total

||| A IR

Alp || B | R P

If you classified any of the above jobs as "Other”, please clarify job type, benefits offered, etc.:

Of the new jobs to be created, how many of those vacancies do you expect to fill with St. Lawrence County residents?

Please list any benefits currently provided to your full/part time employees (e.g. medical, dental, vision or life insurance; retirement

program;etc.) __

Indicate the number of construction jobs that will be created as a direct result of this project:

3 for 2 months

For assistance please contact the St. Lawrence County Industrial Development Agency at (315) 379-9806 / TDD Number: 711.




$1. LAWRENCE COUNTY INDUSTRIAL DEVELOPMENT AGENCY

RECAPTURE POLICY
APPROVED JUNE 29, 2016

Policy:

It is the policy of the St. Lawrence County Industrial Development Agency (the “SLCIDA”) to ensure responsible provision of public
benefits to companies for job creation/retention projects. In furtherance of this, SLCIDA wishes to set forth criteria which will assist
the SLCIDA in evaluating project performance and determine the appropriateness of recapturing, limiting or terminating a contract
with a recipient of IDA benefits.

Applicability:
This policy shall apply to all projects which the SLCIDA has authorized.
Procedure:

All SLCIDA project applicants are required to submit, on a quarterly basis, a copy of the form NYS-45. The NYS-45 will act as a
general indicator of the status of the project’s employment performance.

All SLCIDA project applicants are required to submit, on an annual basis and no more than45 days after the end of the calendar year,
a “8t. Lawrence County IDA Project Report” documenting the position of the project at the end of the calendar year. The report shall
include such information as: jobs projected to be created/retained; estimated salary of jobs to be created/retained; current number
of Full Time and Part Time and/or Seasonal) jobs; number of construction jobs created through the year; exemptions from taxes and
Payment in Lieu of Tax made; and status of bond financing related to the project.

SLCIDA will utilize both of the aforementioned reports, in addition to information compiled throughout the project (site visits; follow-
ups; phone/email and general correspondence) to gauge the slatus of the project in relation to the original commitment of the
company as stated in the project application. The project will undergo further review should significant def iciencies be found in any
area. SLCIDA will request from project applicants justification for deficiencies/shortfalls, and will compare justifications against
industry standards, current market conditions and current economic conditions. Said information will be used by SLCIDA to
determine whether the project applicant/project operator did all that it could to meet the obligations outlined in the application and
project agreements.

SLCIDA, in its sole discretion and on a case-by-case basis, may determine with respect to a particular project to require the project
applicant to agree to the recapture by SLCIDA of the value of any or all exemptions from taxation granted with respect to the project
by virtue of the SLCIDA’s involvement. Events that SLCIDA may determine will trigger recapture may include, but shall not be limited
to, the following;:

sale or closure of a facility;

significant reduction in employment levels;

significant change in use of facility;

significant change in business activities or project applicant or operator, including a shift of production activity or relocation

of operations to a facility outside of SLCIDA’s jurisdiction;

material non-compliance with or breach of terms of the SLCIDA transaction documents, or of zoning or land use laws or

regulations or federal, state, or local environmental laws or regulations;

6. failure to respond to SLCIDA inquiries and/or requests regarding non-compliance with provision of quarterly and/or
annual follow-up reporting documents; or

7. failure to respond to SLCIDA inquiries and/or requests concerning any information regarding the project or the project

applicant or any project operator.
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Upon the occurrence of any of the event triggers listed above, the SLCIDA will send written notice to the project applicant, demanding
provision of, or requesting an explanation for failure to provide, information requested by SLCIDA.

Should SLCIDA find that (a) significant deficiencies in the achievement of the economic benefits promised as described in the
application and the project agreements have occurred and (2) there appears to be no justification satisfactory to the SLCIDA to
explain the deficiencies, the SLCIDA may determine to undertake any enforcement action available to the SLCIDA under the SLCIDA’s
agreements to seek redress for the deficiencies.

Enforcement action taken by SLCIDA may include, but shall not be limited to:

1. Requesting cure of the deficiency by a final notice letter.

2. Torwarding an event of default notice as described in the project agreements.

3. Notifying the appropriate New York State agencies of the project operator’s failure to comply.

4. Terminating any or all of the project agreements.

5. Reducing the value of financial assistance moving forward.

6. Terminating any future financial assistance.

7. Requiring that the value of the all of the financial assistance utilized to date to be repaid in full or in part, with interest.

All recaptured amounts of Financial Assistance shall be redistributed fo the appropriate affected taxing jin usdictions, unless agreed
to otherwise by such affected taxing jurisdictions.

For assistance please contact the St. Lawrence County Industrial Development Agency at (315) 379-9806 / TDD Numbet: 711.




Please complete this section if you are applying for Bond Financing.

Bond Counsel:

Name of Firm:

Address:

Telephone:

Bond Counsel Contact:

Bond Counsel Contact Email:

If the Company is asking the Agency to issue its qualified small issue private activity bonds (colloquially known as “small issue
IDBs"), what is the dollar value of “capital expenditures” (as determined in accordance with the provisions of the Internal
Revenue Code) that the Company or any related company or person, has expended/will expend within this County?

Over the last three years........cccoccevvvinniiiieininniniiminn

During the present year (20 )

First year after project completion..............c.ccoeeiens

Second year after project completion.............oocevvvinnns

Third year after project completion..............ccccoeeeei

Has the company made any arrangements for the marketing or purchasing of the bonds? ] Yes [1 No

If yes, please provide information:

What is your total estimated interest expense (assuming taxable interest)?

What is your total estimated interest expense (assuming tax exempt interest rate)?

For assistance please contact the St. Lawrence County Industrial Development Agency at (315) 379-9806 / TDD Number: 711.




Please complete this section if you are applying for any of the following:
Lease Transaction, Bond Financing * Payment in Lieu of Taxes
Mortgage Recording Tax Exemption = or * Sales and Use Tax Exemption.

MORTGAGE RECORDING TAX EXEMPTION BENEFIT: Amount of mortgage that would be subject to mortgage recording tax:

Mortgage Amount (Include sum total of construction/permanent/bridge financing): $ N/A

Estimated Mortgage Recording Tax Exemption benefit
(product of mortgage amount as indicated above multiplied by .0075%}: $

SALES AND USE TAX: Gross amount of costs for goods and services that are subject to the 8% State and Local Sales and
Use Tax in St. Lawrence County — said amount to benefit from the Agency’s Sales and Use Tax exemption benefit.

ESTIMATED COSTS ELIGIBLE FOR SALES TAX EXEMPTION BENEFIT:

Construction/Renovation: Materials $ 38,300
Site Work

Non-Manufacturing Equipment

Furniture & Fixtures 7,800

Machinery & Equipment
Construction/Renovation: Labor
Other:

Total $ 46,100
Estimated State and Local Sales and Use Tax Benefit (product of .08 multiplied by the total figure above): $3,688

INFORMATION FOR ESTIMATED REAL PROPERTY TAX EXEMPTION BENEFIT:

What is the pre-project assessment of the property? $410,000

What is the estimated post-project assessment? $410,000

What is the property tax ID# 64.060-2-35
ESTIMATED OTHER BENEFITS:

Sales Tax Revenue
If the project will result in the manufacturing or selling of a new product, estimate the amount of annual sales taxes
that will be generated on retail sales of the new product. Otherwise, enter “N/A”

If the project will result in increased production or sales of an existing product, estimate the amount of annual sales
tax that will be generated on the retail sales of the increased production. Otherwise, enter “N/A”.

Real Property Taxes
Estimate the amount of annual real property taxes that will be payable on the Project (at the end of the PILOT
Agreement, if any). Otherwise, enter “N/A". 22,000

REAL PROPERTY TAX BENEFIT: Identify and describe if the Project will utilize a real property tax exemption benefit
OTHER THAN the Agency’s PILOT benefit: N/A

IDA PILOT Benefit: Agency staff will indicate the amount of PILOT Benefit based on estimated Project Costs as contained
herein and anticipated tax rates and assessed valuation, including the annual PILOT Benefit abatement amount for each
year of the PILOT benefit year and the sum total of PILOT Benefit abatement amount for the term of the PILOT depicted ol

Cost/Benefit Analysis attached.

What other benefits will the Project bring to the community and region?

This project will result in the building of a new plant or the expansion of an existing facility.
| This project will result in the reoccupation of a formerly-vacant building.

! This project directly contributes to “green” or “environmentally friendly” technology.

Ol

O

O

This project will result in bringing new inventions, licenses or products to market.
This project will result in expansion of infrastructure capacity.
Other:

For assistance please contact the St. Lawrence County Industrial Development Agency at (315) 379-9806 / TDD Number: 711.




REPRESENTATIONS BY THE APPLICANT:
The Applicant understands and agrees with the Agency as follows:

A. Job Listings. In accordance with Section 858-b(2) of the New York General Municipal Law, the Applicant understands
and agrees that, if the project receives any financial assistance from the Agency, except as otherwise provided by
collective bargaining agreement, new employment opportunities created as a result of the project will be listed with the
NYS Department of Labor , Department of Employment Services and with the administrative entity of the local workforce
investment area created by the Federal Workforce Investment and Opportunity Act (WIOA) in which the project is
located.

B. First Consideration for Employment. In accordance with Section 858-b(2) of the New York General Municipal Law, the
Applicant understands and agrees that, if the project receives any financial assistance from the Agency, except as
otherwise provided by collective bargaining agreement, where practicable, the Applicant will first consider persons
eligible to participate in WIOA programs who shall be referred by those WIA entities for new employment opportunities
created as a result of said project.

C. Annual Sales Tax Filings. In accordance with Section 874(8) of New York General Municipal Law, the Applicant
understands and agrees that, if the project receives any financial assistance from the Agency, in accordance with
Section 874(8) of the General Municipal Law, the Applicant agrees to file, or cause to be filed with the New York State
Department of Taxation and Finance, the annual form prescribed by the Department of Taxation and Finance describing
the value of all sales tax exemptions claimed by the Applicant and all consultants or subcontractors retained by the
Applicant, and to provide a copy of such filing to the Agency.

D. Quarterly Employment Reports. The Applicant understands and agrees that, if the project receives any financial
assistance from the Agency, the Applicant agrees to file, or cause to be filed with the Agency on a quarterly basis,
reports regarding the number of people employed at the project site.

E. Absence of Conflicts of Interest. The Applicant has received from the Agency a list of all members, officers and
employees of the Agency. No member, officer or employer of the Agency has an interest, whether direct or indirect, in
any transaction contemplated by this application, except as hereinafter described:

F. Hold Harmless. The Applicant hereby releases the Agency and its members, directors, officers, servants, agents and
employees thereof from, agrees that the Agency shall not be liable for and agrees to indemnify, defend and hold the
Agency harmless from and against any and all liability arising from or expense incurred by (a) the Agency's examination
and processing of, and action pursuant to or upon, the attached Application, regardless of whether or not the Application
or the Project described therein or the tax exemptions and other assistance requested therein are favorably acted upon
by the Agency, (B) the Agency's acquisition, construction and/or installation of the Project described therein and (C) any
further action taken by the Agency with respect to the Project, including without limitation the generality of the foregoing,
all causes of action and attorneys' fees and any other expenses incurred in defending any suits or actions which may
arise as a result of any of the foregoing.

G. Recapture. The Applicant understands and agrees that the Agency can impose on the Company penalties or sanctions
for projects that do not meet performance standards or project goals as outlined on the Agency’s Recapture Policy on
Page 9 of this Application. Said penalties/sanctions may include the return by the Company of all or part of the benefits
received.

H. Affirmation. The Applicant understands and agrees that the provisions of Section 862(1) of the New York State General
Municipal Law, as provided below, will not be violated if Financial Assistance is provided for the proposed project:

862. Restrictions on funds of the agency. (1) No funds of the agency shall be used in respect of any project if the completion
thereof would result in the removal of an industrial or manufacturing plant of the project occupant from one area of the state
to another area of the state or in the abandonment of one or more plants or facilities of the project occupant located within the
state, provided, however, that neither restriction shall apply if the agency shall determine on the basis of the application before
it that the project is reasonably necessary to discourage the project occupant from removing such other plant or facility to a
location outside the state or is reasonably necessary to preserve the competitive position of the project occupant in it
respective industry.

The Applicant confirms and acknowledges that the owner, occupant, or operator receiving Financial Assistance for the
proposed Project is in substantial compliance with applicable local, state and federal tax worker protection and environmental
laws, rules and regulations.

The Applicant confirms and acknowledges that the submission of any knowingly false or knowingly misleading information
may lead to the immediate termination of any Financial Assistance and the reimbursement of an amount equal to all or part
of any tax exemption claimed by reason of the Agency’s involvement with the Project.

For assistance please contact the St. Lawrence County Industrial Development Agency at (315) 379-9806 / TDD Number: 711.




The Applicant confirms and hereby acknowledges that as of the date of this Application, the Applicant is in substantial
compliance with all provisions of Article 18-A of the New York General Municipal Law, including, but not limited to, the provision
of Section 859-a and Section 862(1) of the New York General Municipal Law.

The grounds of deponent’s belief relative to all matters in the said application which are not stated upon his own personal
knowledge, are investigations which deponent has caused to be made concerning the subject matter of this application as
well as the information acquired by deponent in the course of his duties as an officer of and from the books and papers of
said corporation.

As an officer of said Corporation (hereinafter referred to as the “applicant”) deponent acknowledges and agrees that the
applicant shall be and is responsible for all costs incurred by the St. Lawrence County Industrial Development Agency
(hereinafter referred to as the “Agency”) acting on behalf of the attached whether or not the application, the project it
describes, the attendant negotiations and ultimately the necessary issue of bonds are ever carried to a successful conclusion.
If, for any reason whatsoever, the applicant fails to conclude or consummate necessary negotiations or fails to act within a
reasonable or specified period of time to take reasonable, proper, or requested action or withdraws, abandons, cancels, or
neglects the application or if the Agency or Applicant are unable to find buyers willing to purchase the total bond issue
required, then upon presentation of invoice, Applicant shall pay to the Agency, its agents, or assigns all actual costs involved
in conduct of the application, up to that date and time, including but not necessarily limited to fees of bond counsel for the
Agency and fees of general counsel for the Agency. Upon successful conclusion and sale of the required bond issue, the
Applicant shall pay to the Agency an administrative fee set by the Agency and not to exceed an amount equal to [1% of the
ftotal project cost benefited by the Agency’s assistance]. The cost incurred by the Agency and paid by the applicant,
including bond counsel and Agency general counsel fees, and the administrative fee, may be considered as a cost of the
project and included as part of the resultant bond issue. The $2,000.00 application fee shall be credited toward this amount.

CERTIFICATION:
STATE OF NEW YORK )
COUNTY OF Stlawrene ¢ )ss:

Eric Criscitello , being first duly sworn, deposes and says:

1. Thatlamthe Owner (Corporate Officer Title) of _From the Heart Cabinetry (Officer of Company Submitting
Application) and that | am duly authorized on behalf of the Applicant to bind the Applicant.

2. That | have read the attached Application, | know the contents thereof, and that to the best of my knowledge and
belief, this Application and the contents of this Application are true, accurate and complete.

Subscribed and affirmed to
me under penalties of perjury
M -

Lori A. Sibley -

No ork

Qua . unty _ |

Commission Expire GGG

For assistance please contact the St. Lawrence County Industrial Development Agency at (315) 379-9806 / TDD Numbes: 711.






