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INDEPENDENT AUDITOR'S REPORT 
 
 
Board o f Directors  
St .  Lawrence County Industr ia l  Develop ment  
Agency –  Loca l  Development Corporat ion 
Canton,  New York 
 
 
We have audi ted the accompanying consol idated f inanc ia l  s tatements  of the St .  Lawrence 
County Industr ia l  Development Agency –  Loca l  Develop ment Corporat ion (SLCIDA-LDC) (a  
nonprof i t  organiza t ion)  and the Grea ter  Massena Econo mic Development Fund (GMEDF)  (a  
nonprof i t  economic development loan fund )  and the St .  Lawrence River  Val ley 
Redevelop ment Agency (SLRVRA) (a  nonprof i t  organiza t ion) ,  which compr ise the  
conso lida ted s tatements  of f inanc ia l  posi t ion as o f December  31,  2016 and 2015,  and the  
rela ted conso lidated  s ta tements o f ac t ivi t ies and  cash flo ws for  the years then ended ,  and the 
rela ted no tes to  the  consolida ted f inancia l  statements.  
 
Management’s Responsibil i ty  for the Financial  Sta tements  
 
Management  i s  responsible  for  the preparat ion and  fai r  presenta t ion of these  conso lidated  
f inanc ia l  statements in  accordance wi th account ing pr inc iples general ly accep ted in the  
Uni ted States  o f Amer ica ;  this  inc ludes the des ign,  implementat ion,  and maintenance o f  
in ternal  contro l  re levant  to  the prepara t ion and fa ir  presentat ion o f  f inanc ia l  sta tements that  
are  free from mater ial  miss tatement,  whether  due to  fraud or  er ror .  
 
Audi tor’s Responsib il i ty  
 
Our  responsibi l i ty i s  to  express an op inion on these  conso lidated  f inancia l  statements  based  
on our  aud its .   We conducted our  aud its  in accordance wi th aud it ing s tandards general ly  
accep ted in the Uni ted  Sta tes of America and  the standards applicab le to  f inancia l  audi ts  
conta ined in Government Audit ing S tandards ,  i ssued by the  Comptroller  Genera l  o f  the  
Uni ted States .   Those  standards require  that  we plan and per form the aud it  to  obtain  
reasonable assurance about  whether  the  consolida ted  f inancial  s tatements a re  free f rom 
mater ia l  miss tatement.  
 
An aud it  involves  per forming procedures to  obtain  audi t  evidence about  the amounts  and  
disclosures in the conso lida ted f inancia l  statements.   The procedures selec ted depend on the 
aud itor ’s  judgment,  inc lud ing the  assessment  of  the  r i sks o f  mater ia l  miss tatement o f  the 
conso lida ted financ ial  statements,  whether  due to  fraud or  error .   In making those r i sk 
assessments ,  the  audi to r  considers in ternal  control  relevant  to  the ent i ty’s  preparat ion and 
fa ir  presentat ion o f the conso lida ted financ ial  s tatements in order  to  design aud it  procedures 
that  are  appropria te  in the c ircumstances,  but  not  for  the purpose o f expressing an opinion on 
the e ffect iveness o f the  enti ty’s  in terna l  contro l .   Accordingly,  we express no such op inion.   
An audi t  a l so  inc ludes evalua ting the appropr iateness o f account ing polic ies used and the  
reasonableness o f s igni ficant  accounting es t imates made by management,  as well  as  
evalua ting the  overa l l  presenta t ion o f  the  consol idated  f inancia l  statements.  
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We believe that  the aud it  evidence we have obtained i s  sufficient  and appropriate  to  provide  
a  basis  for  our  audi t  op inion.  
 
Opinion 
 
In our  opinion,  the  consol ida ted f inanc ia l  statements re ferred  to  above  present  fa ir ly,  in al l  
mater ia l  respects,  the  f inancia l  posi t ion o f the  SLCIDA-LDC and  aff i l ia tes as o f  
December  31,  2016 and 2015,  and the changes in the ir  ne t  asse ts  and their  cash flo ws for  the  
years then ended in accordance with accounting pr incip les general ly accepted in the United  
Sta tes o f  America.  
 
Other Matters  
 
Other In formation  
 
Our audi t  was conducted for  the purpose o f forming an opinion on the  conso lida ted  f inanc ial  
statements as a  whole.   The accompanying schedule o f  func tional  expenses on Page  16  i s  
presented for  purposes of addit iona l  analys is  and is  no t  a  required par t  o f the  consol ida ted  
f inanc ia l  sta tements.   Such informat ion is  the  responsib i l i ty o f management and was  der ived  
from and  re lates  direc t ly to  the  under lying accounting and o ther  records used  to  prepare the  
conso lida ted  financial  statements.   The information has been subjected  to  the aud it ing 
procedures appl ied in  the aud it  o f the  consol ida ted financia l  s tatements and cer tain  
addit iona l  procedures,  inc luding compar ing and  reconcil ing such information direct ly to  the 
under lying account ing and o ther  records  used  to  prepare the  consol ida ted f inancia l  
statements or  to  the consol ida ted financ ial  s tatements themselves,  and o ther  addi t iona l  
procedures in accordance wi th  aud it ing standards genera l ly accepted in the  United Sta te s o f  
Amer ica.   In our  opinion,  the informat ion i s  fai r ly s ta ted,  in a l l  mater ia l  respec ts ,  in re lat ion 
to  the  financial  s tatements as a  whole.    
 
Other Reporting Required by Government Audit ing Standards  
 
In  accordance wi th Government Audit ing S tandards ,  we  have  also  i ssued  our  report  dated 
March 15 ,  2017,  on our  considerat ion o f  SLCIDA-LDC’s inte rnal  cont rol  over  f inancial  
report ing and on our  tes ts  o f i t s  compliance  wi th  cer ta in provis ions  of  laws,  regula t ions,  
contracts ,  grant  agreements and o ther  matter s.   The purpose o f that  report  is  to  descr ibe the  
scope  of our  tes t ing o f  internal  contro l  over  f inanc ia l  repor t ing and  compl iance and the 
result s  o f that  test ing,  and no t  to  provide an opinion on internal  control  over  financial  
report ing or  on compliance.   That  repor t  i s  an integra l  par t  o f an aud it  per formed in  
accordance wi th Governmenta l  Audit ing S tandards in  consider ing SLCIDA-LDC’s internal  
control  over  f inanc ia l  report ing and compliance.  
 
 

 
  
March 15 ,  2017  
 
 



The accompanying notes are an integral part of these financial statements.
Page 3

12/31/2016 12/31/2015
ASSETS

CURRENT ASSETS
Cash and Cash Equivalents 11,997,514$           13,319,950$           
Cash - Security Deposits 532                         531                         
Accrued Interest Receivable 10,120                    4,751                      
Accounts Receivable 6,953                      5,857                      
Prepaid Expense 125 -                             
Mortgages and Notes Receivable (Net of Allowance) 2,490,832               998,419                  
Capital Lease Receivable 39,857                    35,869                    

Total Current Assets 14,545,933             14,365,377             

Fixed Assets - Net 754,474                  783,540                  

LONG-TERM ASSETS
Mortgages and Notes Receivable - Net of Current Portion 2,472,075               2,806,446               
Capital Lease Receivable - Net of Current Portion 419,473                  456,338                  

Total Long-Term Assets 2,891,548               3,262,784               

TOTAL ASSETS 18,191,955$           18,411,701$           

LIABILITIES AND NET ASSETS

CURRENT LIABILITIES
Accounts Payable 22,578$                  36,189$                  
Security Deposits Payable 532                         531                         
Deferred Rental Revenue 531                         3,089                      

Total Current Liabilities 23,641                    39,809                    

NET ASSETS
Unrestricted

Undesignated 328,249                  376,323                  
Board Designated 267,708                  -                             

Total Unrestricted 595,957                  376,323                  
Temporarily Restricted 17,572,357             17,995,569             

Total Net Assets 18,168,314             18,371,892             

TOTAL LIABILITIES AND NET ASSETS 18,191,955$           18,411,701$           

ST. LAWRENCE COUNTY INDUSTRIAL DEVELOPMENT AGENCY -

STATEMENTS OF FINANCIAL POSITION
DECEMBER 31, 2016 AND 2015

LOCAL DEVELOPMENT CORPORATION (CONSOLIDATED)
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Temporarily Temporarily
Unrestricted Restricted Totals Unrestricted Restricted Totals

SUPPORT AND REVENUE
Interest Income - Banks 10$                   5,765$              5,775$              98$                   7,658$              7,756$              
Interest Income - Loans -                       116,595            116,595            -                       122,495            122,495            
Grant Income -                       25,000              25,000              -                       59,715              59,715              
WIB Director Revenue 32,452              -                       32,452              37,148              -                       37,148              
Rental Income -                       82,315              82,315              -                       49,077              49,077              
Miscellaneous Income -                       3,031                3,031                2,325                -                       2,325                
Net Assets Released

from Restrictions 655,918            (655,918)          -                       1,243,503         (1,243,503)       -                       

Total Support and Revenue 688,380            (423,212)          265,168            1,283,074         (1,004,558)       278,516            

EXPENSES
Program Services 364,533            -                       364,533            921,852            -                       921,852            
Management and General 367,605            -                       367,605            319,821            -                       319,821            

Total Expenses 732,138            -                       732,138            1,241,673         -                       1,241,673         

CHANGE IN NET ASSETS
BEFORE ACQUISITION (43,758)            (423,212)          (466,970)          41,401              (1,004,558)       (963,157)          

Excess of Assets Acquired Over
Liabilities Assumed in Donation
of Local Development Corporation 263,392            -                       263,392            -                       -                       -                       

CHANGE IN NET ASSETS 219,634            (423,212)          (203,578)          41,401              (1,004,558)       (963,157)          

Net Assets - Beginning of Year 376,323            17,995,569       18,371,892       334,922            19,000,127       19,335,049       

Net Assets - End of Year 595,957$          17,572,357$     18,168,314$     376,323$          17,995,569$     18,371,892$     

ST. LAWRENCE COUNTY INDUSTRIAL DEVELOPMENT AGENCY -

STATEMENTS OF ACTIVITIES
FOR THE YEARS ENDED DECEMBER 31, 2016 AND 2015

2016 2015

LOCAL DEVELOPMENT CORPORATION (CONSOLIDATED)
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12/31/2016 12/31/2015
OPERATING ACTIVITIES

Change in Net Assets (203,578)$           (963,157)$        

ADJUSTMENTS TO RECONCILE CHANGE IN NET ASSETS TO
NET CASH PROVIDED (USED) BY OPERATING ACTIVITIES

Non-Cash Donation (125,308)             -                        
Depreciation 29,066                22,789              
Bad Debts and Bad Debt Reserve 90,500                428,570            

Changes in Operating Assets and Liabilities
Cash - Security Deposits (1)                        (531)                  
Accrued Interest Receivable (5,369)                 (119)                  
Accounts Receivable (1,096)                 (2,462)               
Prepaid Expenses (125)                    -                        
Accounts Payable (16,211)               34,811              
Security Deposits Payable 1                         531                   
Deferred Rental Revenue (2,558)                 652                   

  
Net Cash Provided (Used) By Operating Activities (234,679)             (478,916)          

INVESTING ACTIVITIES
New Mortgages and Notes Receivable (2,528,231)          (402,134)          
Payments Received on Mortgages and Notes Receivable 1,407,597           1,316,000         
Payments Received on Capital Lease Receivable 32,877                34,576              
Fixed Asset Purchases -                          (949)                  

Net Cash Provided (Used) By Investing Activities (1,087,757)          947,493            

NET INCREASE (DECREASE) IN
CASH AND CASH EQUIVALENTS (1,322,436)          468,577            

CASH AND CASH EQUIVALENTS - Beginning of Year 13,319,950         12,851,373       

CASH AND CASH EQUIVALENTS - END OF YEAR 11,997,514$       13,319,950$     

STATEMENTS OF CASH FLOWS
FOR THE YEARS ENDED DECEMBER 31, 2016 AND 2015

ST. LAWRENCE COUNTY INDUSTRIAL DEVELOPMENT AGENCY -
LOCAL DEVELOPMENT CORPORATION (CONSOLIDATED)
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ST. LAWRENCE COUNTY INDUSTRIAL DEVELOPMENT AGENCY -   
LOCAL DEVELOPMENT CORPORATION (CONSOLIDATED)  

 
NOTES TO FINANCIAL STATEMENTS 

DECEMBER 31 ,  2016  
 
 
NOTE 1 -  SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 

 
The f inancia l  s ta tements o f the St .  Lawrence County Industr ia l  Development  
Agency Local  Development Corpora t ion (Consolida ted)  (SLCIDA-LDC),  which 
include the Greater  Massena  Econo mic  Development Fund  (GMEDF),  and the  St .  
Lawrence River  Valley Redevelopment Agency (SLRVRA) have been prepared 
on the  accrua l  bas is .  S igni f icant  inte rcompany transact ions  and  balances  have  
been el iminated in the conso lida t ion.   The signi f icant  account ing policies 
fo l lo wed are descr ibed  below to  enhance the usefulness o f the f inanc ial  
statements to  the reader .  

 
Financial  Statement Presentat ion 
 
The SLCIDA-LDC has adopted FASB ASC 958-205.   Under  this  standard,  the  
SLCIDA-LDC is  required to  report  informat ion regarding the ir  f inancial  posi t io n 
and act ivi t ies according to  three classes o f ne t  assets :  unres tr icted ne t  asse ts ,  
temporar i ly res tr ic ted ne t  assets ,  and permanently res tr ic ted net  asse ts .   In  
addit ion,  the SLCIDA-LDC is required  to  present  a  statement o f cash flows.   As  
provided by this  s tatement,  the SLCIDA-LDC previously d iscont inued  i ts  use o f  
fund account ing and has,  accord ingly,  arranged i t s  consol idated  financial  
statements to  present  the three c lasses o f ne t  asse ts ,  as app licable .  

 
Contributions  
 
The SLCIDA-LDC has also adopted FASB ASC 958-605 .   In accordance wi th  
this  s tandard,  contr ibut ions received are recorded as unrestr ic ted,  temporar i ly  
res tr ic ted ,  or  permanently restr ic ted suppor t  depending on the exis tence or  
na ture o f  any donor  rest r ic t ions.  

 
Nature of  Operations  
 
On Apri l  29,  1986,  the  St .  Lawrence County Industr ial  Development Agency 
(SLCIDA) crea ted a  Local  Development Corporat ion kno wn as the St .  Lawrence  
County Industr ia l  Development Agency Local  Development  Corporat ion 
(SLCIDA-LDC).   St .  Lawrence County assigned  al l  o f  the loan repayments from 
the County Communi ty Development Blo ck Grant  (CDBG) Projects to  SLCIDA 
for  the purpose o f establi shing a  county wide  revo lving loan fund.   Upon the  
format ion of the SLCIDA-LDC, the SLCIDA assigned al l  o f i t s  r ights in the  
CDBG assignment  to  the  SLCIDA-LDC for  col lect ion and adminis tra t ion.  

 
The SLCIDA-LDC also adminis ter s the asse ts  o f the Grea ter  Massena  Economic  
Development Fund (GMEDF) and the St .  Lawrence River  Valley Redevelopment 
Agency (SLRVRA).  

 
The GMEDF was es tab li shed  in 1987  wi th  a  $  1 ,000,000 grant  f rom the  New 
York Power  Authori ty to  be used to  p rovide  loans to  cer ta in business enterpr ises  
for  the  establ ishment,  maintenance,  or  expansion of p lants ,  faci l i t ies or  
operat ions  in the Town of Massena and the County o f St .  Lawrence  in the State  
of New York.   The New York Job Development Authori ty ("JDA") ini t ia l ly  
agreed to  assume administrat ive responsibi l i ty for  the GMEDF.  
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NOTE 1 -  SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)  
 
Accord ingly,  JDA held and  inves ted al l  monies of the  GMEDF,  paid  i t s  b i l l s  and  
adminis tered  economic development  loans.  The  GMEDF has  no employees ,  and  
in  accordance wi th the under lying agreement,  JDA waived any reimbursement o f  
adminis tra t ive  costs  as i ts  contr ibut ion to  the  GMEDF’s  program.  
 
The GMEDF was a  f inanc ia l  report ing component unit  o f JDA and,  as such,  i t s  
f inanc ia l  posi t ion and operat ing resul ts  were included in the JDA's  f inanc ia l  
statements.   JDA was a  component unit  o f New York State  and ,  as  such,  i t s  
f inanc ia l  s ta tements were included in the State  o f New York’s f inanc ial  
statements.  
 
In October  2000,  the role  of Trustee o f the GMEDF was formal ly transfer red by 
mutual  agreement from JDA to the SLCIDA,  effect ive June 30,  2001.   The 
GMEDF was co mbined wi th the e ffor ts  and ac t ivi t ies of the SLCIDA-LDC.  The  
SLCIDA-LDC is  a  Not -For -Profi t  Corpora t ion formed under  the  Not -For-Prof i t  
Corpora t ion Law of the  Sta te  o f New York as def ined in subparagraph (a)(5)  o f 
Sec tion 402  of the  Law.  For  tax repor t ing purposes,  the  accounts o f  the GMEDF 
were conso lidated wi th  those o f the SLCIDA-LDC for  jo int  repor t ing as a  
combined ent i ty.  

 
The SLRVRA is a  jo int  act ion agency formed on June 2 ,  2010 to  make use o f  
cer tain New York Power Author i ty (NYPA) assets  for  the purposes o f economic  
development in the St .  Lawrence Valley and surrounding communi t ies .   Under  
the 2010 agreement,  NYPA made avai lab le  for  econo mic develop ment  purposes  
$  16 mi l l ion and 20 megawatts  o f elec tr ical  power generat ion fro m hydro-
elec tr ic  fac i l i t ies si tuated on the St .  Lawrence River .   A paral le l  agreement,  a lso  
dated June 2 ,  2010 ,  be tween the  SLRVRA and  the SLCIDA-LDC provided the 
mechanism for  the administrat ion of these asse ts .   The SLRVRA has no  
employees .  
 
As per  the 2010 agreements,  NYPA had provided the $  16 mi l l ion to  the  
SLRVRA and SLCIDA-LDC.  On October  18,  2013,  NYPA executed an 
agreement wi th Massena Elec tr ic  Department (as proposed in the 2010  
agreements)  tha t  made the  20 megawatts  o f e lec tr ic i ty al located  to  the  SLRVRA 
avai lable  for  economic development projects .  
 
The St .  Lawrence County Local  Development  Corpora t ion (SLC LDC) was  a  
Not-For -Profi t  Corpora t ion fo rmed on January 27 ,  1977 for  the purpose  o f 
rel ieving and reducing unemployment and to  promote and provide fo r  addit ional  
and maximum employment in the County.   The SLC LDC per forms severa l  
func tions  in pro mot ing the fur therance  o f business in the County including the  
adminis tra t ion o f  federa l  and s ta te  grants for  the purpose o f  provid ing maximum 
employment for  i t s  c i t izens.  
 
Upon approval  o f the Supreme Cour t  o f the State  of New York,  an approved plan 
of d isso lut ion commenced and on August  9 ,  2016,  the asse ts  and l iab i l i t ies o f  
the SLC LDC were acqui red by the SLCIDA-LDC.  At tha t  t ime,  the SLC LDC 
was o fficial ly dissolved.  
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NOTE 1 -  SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)  
 
Use of  Est imates  
 
The prepara t ion o f financia l  statements in conformity wi th account ing pr incip le s  
genera l ly accep ted in the Uni ted Sta tes o f Amer ica requires management to  make  
es t imates  and assumptions that  a ffect  cer ta in reported amounts and d isclosures.   
Accord ingly,  ac tua l  result s  could di ffer  from those es t imates .  
 
Cash and Cash Equivalents  
 
For the purposes  o f report ing cash f lows,  cash and cash equiva lents  include  cash 
on hand,  amounts due from banks,  and  savings  instruments wi th a  matur i ty o f  
less  than three months.  
 
Temporarily  Restricted Net  Assets  
 
The temporar i ly restr ic ted net  assets  represent :  

 
•  The amount o f  the  SLCIDA-LDC’s Revolving Loan Fund crea ted  b y 

St .  Lawrence County to  s t imula te  the growth of p r iva te  secto r  indust r ial  
employment in St .  Lawrence County,  New York.  The revo lving loan fund  
provides financial  assis tance to  app licants that :  (1)  wish to  expand or  to  
bui ld  new faci l i t ies ;  (2)  must  modernize the ir  physical  p lant  or  equip ment  
and  machinery;  and (3)  require  working capi ta l  fund ing to  re ta in or  expand  
their  opera t ions.   
 

•  The amount o f the GMEDF which was  created  by a  $  1 ,000,000 grant  from 
the New York Power Author i ty to  be used  to  provide  loans  to  cer tain  
business enterpr ises for  the es tabl i shment,  maintenance,  or  expansion of  
plants,  fac i l i t ies or  operat ions in the Town of  Massena and the County o f  
St .  Lawrence in the State  o f New York.  
 

•  Act ivi t ies rela ted to  a  $  16,000,000 grant  for  the SLRVRA from the New 
York Power  Authori ty.   

 
At December  31 ,  2016 and 2015,  temporar i ly res tr ic ted net  a ssets  consis ted o f:  

 
    12/31/2016      12/31/2015   
Revolving Loan Fund  $ 3 ,027,702 $ 2 ,987,526 
GMEDF  2 ,614,532  2 ,598,978 
SLRVRA  11,930,123  12,409,065 
 
 Total  $  17,572,357 $ 17,995,569 
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NOTE 1 -  SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)  
 
Inco me Taxes  
 
The SLCIDA-LDC is duly estab li shed under  Sect ion 402 and 1411 of  the Not -
for -Prof i t  Corporat ion Law of  the Sta te  o f New York.  The  SLCIDA-LDC was 
determined to  be exempt f rom Federa l  Income  Tax under  Sect ion 501(c)(3)  o f 
the Internal  Revenue  Code short ly a f ter  formation.  The  GMEDF and SLRVRA 
are conso lidated  wi th  the  SLCIDA-LDC for  informat ion re turn report ing 
purposes.  
 
Depreciat ion 
 
Deprecia t ion i s  calcula ted on bui ldings and improvements on the s tra ight - l ine 
method over  the  assets  es t imated  useful  l i fe .   Deprec iat ion expense  for  the years  
ended December  31,  2016 and 2015 was  $  29,066 and $  22,789,  respec tive ly.  
 
Advertis ing  
 
The SLCIDA-LDC expenses adver t i sing cos ts  as they are incurred .   Adver t i s ing 
expense for  the years ended December  31,  2016 and  2015 was $  20 ,453 and 
$ 36,946,  respect ively.    

 
NOTE 2 -  RESTRICTED CASH 

 
Res tr ic ted cash for  the  years ended December  31,  2016 and 2015 was 
$  11,520,506 and $ 12,943,624,  respect ive ly.  Monies are  current ly inves ted in 
accounts at  Key Bank,  NBT Bank,  and Co mmuni ty Bank.  
 

NOTE 3 -  MORTGAGES AND NOTES RECEIVABLE 
 
The enti t ies carry the i r  mortgages and no tes  receivab le a t  cos t  recognizing 
interes t  inco me on the accrua l  bas is  as spec i fied  in the var ious no te agreements .   
The enti t ies  eva luate  the  col lec tabi l i ty o f the  mortgages and notes  receivable and 
the Boards establ ish wri te -offs when considered  necessary.   The amount  wr i t ten 
off  dur ing December  31,  2016 and  2015 was $  0  and $  239,570,  respect ively.   
The amount added to  the loan loss reserve at  December  31,  2016 and 2015 was  
$  90,500 and $ 189,000,  respect ively.   The loan loss reserve a t  
December  31,  2016 and  2015 was  $  306,000  and $  189,000,  respec tively.   For  
deta i l s  o f the mor tgages and notes as o f December  31,  2016 and 2015,  see 
Note  9 .  
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NOTE 4 -  LOANS TO RELATED PARTIES 
 
St .  Lawrence County  Industria l  Development Agency  -  Canton Industria l  
Bui lding Loan:   On December  4 ,  2014 the SLCIDA c losed a  $  1 ,400 ,000 loan 
from the SLCIDA-LDC consis t ing o f $  700,000 from the SLRVRA loan fund and  
$ 700,000 from the SLCIDA-LDC revolving loan fund to  finance some of the 
construct ion cos ts  o f  the Canton Industr ia l  Bui lding.   The SLCIDA mortgaged  
the proper ty to  the  SLCIDA-LDC as  secur i ty fo r  the  loan.   The  SLRVRA por t ion 
of the loan has a  7  year  repayment wi th a  20 year  amor tizat ion wi th an interes t  
rate  o f 1%.  The remaining por t ion o f the loan has a  30 year  amort iza t ion wi th  
an interest  rate  o f  ½ of 1%.  The balances due on the note receivab le a t  
December  31,  2016 and 2015 were  $  1 ,292,597 and $  1 ,346,478,  respect ive ly.  
 
St.  Lawrence County Industria l  Development Agency – Massena Fifth and 
Sixth Buildings Loan:   In 2002,  the GMEDF loaned $ 600,000 to  the SLCIDA to  
assis t  in  the financ ing to  expand the 5 t h  Massena Industr ial  Bui lding and also to  
construct  the 6 t h  Massena Indust r ia l  Bui lding.   This is  the GM Vendor  note and  
the balances due on the note rece ivable a t  December  31,  2016  and 2015 were  
$  145,614 and $  190,898 ,  respec tive ly.  
 
St .  Lawrence County Industria l  Development Agency – Newton Fall s  Rail  
Rehabil itat ion Loan:   On August  30,  2016,  the SLRVRA loaned $ 750,000 to  
the SLCIDA to  provide gap  funding necessary for  rai l  p roject  construct ion cos ts .   
The ba lances  due on the note  receivable  a t  December  31,  2016 and 2015 were 
$  750,000 and $  0 ,  respectively.  

 
NOTE 5 -  LOANS IN ARREARS  

 
Wisesbuys/Hacketts:  Though payments were made on the loan in 2016,  as o f  
December  31,  2016,  the  borrowers  were st i l l  in arrears  on their  obl igat ions to  
the SLCIDA-LDC.   The SLCIDA-LDC is  working wi th the  borrowers to  comple te  
repayment o f the deb t .  
 

NOTE 6 -  LOANS IN DEFAULT 
 
St .  Lawrence Brewing:   There have been no payments rece ived  in 2016.   The  
company and  one o wner  f i led for  bankrup tcy in  2016.   The  SLCIDA-LDC is  
pursuing co llect ion from a remaining personal  guaranty a t  this  t ime and  i s  in  
communicat ions with  the  bankrup tcy trustee  in an a t tempt  to  secure the  
collate ral  from the company.  
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NOTE 7 -   LOANS WRITTEN OFF 

 
There were  no loans  wr i t ten o ff  in 2016 .  
 
The fol lowing loans,  inc lud ing inte rest  charges,  were wr i t ten o ff dur ing 2015:  

 
   12/31/2015  
  DE Kerr  Logging & Construct ion $  60,228 
  Media Accessor ies .com  2 ,052 
  St .  Lawrence Food Corp .   162,445 
  Toobro,  LLC  14,845 
  Total  $  239,570 
 
NOTE 8 -  COMMUNITY DEVELOPMENT ENVIRONMENTAL IMPROVEMENT  
 PROJECTS  

 
The SLRVRA made grant  awards dur ing the years 2011 through 2016 as par t  o f 
i t s  Communi ty Development Environmental  Improvement Pro gram (CDEIP),  as  
authorized by the June 2 ,  2010 contrac ts .   Loans tha t  were made through this  
program are recorded  as rece ivab les.   The  or iginal  grant  award  amounts  and  
expendi tures a t  December  31,  2016 are as fo l lows:  
 

Balance
Date of Grant Expended of Grant
Award Award 2011 2012 2013 2014 2015 2016 Remaining
2011 540,000$    55,000$    254,807$   100,000$   4,315$      72,280$    36,151$    17,447$      
2012 556,694      -              483,552    53,874      15,000      -              4,268        -                
2013 403,899      -              -              194,798    140,253    40,000      -              28,848        
2014 415,152      -              -              -              59,081      208,271    42,800      105,000      
2015 364,146      -              -              -              -              40,937      58,209      265,000      
2016 475,640      -              -              -              -              -              4,500        471,140      
Total 2,755,531$  55,000$    738,359$   348,672$   218,649$   361,488$   145,928$   887,435$     

 
NOTE 9 -  DETAILS OF MORTGAGES AND NOTES RECEIVABLE:  

 
Detai ls  o f mor tgages and notes rece ivab le a t  December  31 2016 and 2015 are as 
fo l lo ws on the next  page :  

 



ST. LAWRENCE COUNTY INDUSTRIAL DEVELOPMENT AGENCY -   
LOCAL DEVELOPMENT CORPORATION (CONSOLIDATED)  

 
NOTES TO FINANCIAL STATEMENTS 

DECEMBER 31 ,  2016  
 
 

Page  12  

 

Loan Interest Original Balance Balance
Fund Origin Maturity Rate Amount 2016 2015

Adirondack Battery MICRO 12/07/11 12/01/16 4.000% 20,000        122$            -$                
Ansen SLRVRA 03/04/16 03/01/26 2.750% 241,954 226,052       -                  
Atlantic Testing Lab. IDALDC 10/17/07 11/01/17 2.625% 200,000 21,686         44,739         
Atlantic Testing Lab. GMEDF 10/17/07 12/01/17 2.625% 200,000 21,686         44,739         
Atlantic Testing Lab. IDALDC 03/01/03 12/01/15 5.250% 50,927 -                  1,524           
BlastBoss Inc. GMEDF 06/17/14 05/01/19 2.650% 37,788 19,836         27,667         
BlastBoss Inc. SLRVRA 06/17/14 05/01/19 2.650% 37,788 19,836         27,667         
Clifton Fine Hospital GMEDF 05/12/11 06/01/26 2.625% 150,000 101,918       111,157       
City of Ogdensburg SLRVRA 01/26/15 01/26/20 1.000% 23,532 15,049         19,302         
Curran Renewable Energy SLRVRA 03/16/16 03/01/17 2.750% 1,356,278 1,354,391    -                  
Curran Renewable Energy IDALDC 12/13/07 12/01/17 4.625% 400,000 69,686         130,750       
Curran Renewable Energy GMEDF 12/13/07 12/01/17 4.625% 200,000 32,643         61,309         
Curran Renewable Energy IDALDC 12/31/12 12/31/27 2.650% 100,000 77,672         83,232         
Felician House B & B MICRO 02/01/08 07/01/18 4.000% 11,200        2,420           -                  
First Class Aire GMEDF 09/12/14 09/01/29 2.625% 51,500 45,195         47,652         
First Class Aire SLRVRA 09/12/14 09/01/29 2.625% 51,500 45,195         47,652         
Gilbert Holding's, Inc. IDALDC 04/02/12 04/02/22 2.625% 50,000 26,341         32,586         
GM Vendor (5&6MIB) GMEDF 11/16/04 12/01/19 3.375% 600,000 145,614       190,898       
Gordon's Frame to Finish MICRO 05/31/12 05/31/17 4.000% 20,000        18,059         -                  
Hackett's - formerly Wisebuys IDALDC 12/24/03 07/01/11 3.000% 235,000 71,050         76,065         
Hebel Welding MICRO 10/22/14 10/01/24 4.000% 20,000        16,153         -                  
High Peaks Winery GMEDF 04/30/14 05/01/29 2.625% 36,500 31,801         34,010         
High Peaks Winery SLRVRA 04/30/14 05/01/29 2.625% 36,500 31,812         34,020         
Hoosier Magnetics GMEDF 01/27/10 01/01/20 2.625% 200,000 68,810         88,243         
Hoosier Magnetics SLRVRA 09/18/15 09/01/20 2.625% 100,000 79,943         98,330         
Hozmerica, LLC SLRVRA 07/21/15 07/01/20 2.625% 17,500 12,740         15,823         
LKR Enterprises GMEDF 07/15/16 08/01/31 2.750% 50,000 49,146         -                  
LKR Enterprises IDALDC 07/15/16 08/01/31 2.750% 50,000 49,146         -                  
Massena BDC Rail SLRVRA 05/05/14 12/30/16 0.000% 197,504 -                  197,504       
Nicholville Telephone Co. SLRVRA 12/09/11 12/01/18 4.000% 388,926 -                  194,679       
North Country Dairy, LLC IDALDC 12/02/11 12/02/16 2.625% 400,000 -                  77,386         
North Country Dairy, LLC SLRVRA 12/02/11 12/01/16 2.625% 400,000 -                  77,386         
North Racquette Greenery GMEDF 12/22/10 06/01/20 2.625% 50,000 20,552         25,257         
ProLine Striping MICRO 06/02/14 06/01/19 4.000% 20,000        8,595           -                  
River Lane Campground MICRO 06/08/10 07/01/15 4.000% 19,750        889              -                  
Riverside Iron, LLC GMEDF 06/27/14 07/01/24 2.625% 100,000 78,162         86,564         
Riverside Iron, LLC SLRVRA 06/27/14 07/01/24 2.625% 100,000 78,162         86,564         
Sam's Party Tents MICRO 01/18/13 02/01/18 4.000% 20,000        5,795           -                  
Shades Tanning MICRO 10/17/12 10/17/22 4.000% 20,000        17,508         -                  
Sharrow's Home Repair MICRO 06/02/14 06/01/19 4.000% 20,000        11,747         -                  
SLC IDA CIB SLRVRA 12/04/14 11/01/21 1.000% 700,000 636,080       668,177       
SLC IDA CIB IDALDC 12/04/14 11/01/44 0.500% 700,000 656,517       678,301       
SLC IDA Rail Loan SLRVRA 08/30/16 09/01/19 1.500% 750,000 750,000       -                  
SLIC  Network Solutions IDALDC 05/11/10 05/01/17 2.630% 120,000 -                  27,047         
SLIC  Network Solutions SLRVRA 08/01/12 08/01/15 5.000% 250,000 -                  183,484       
SLIC  Network Solutions SLRVRA 12/09/11 12/01/18 4.000% 825,000 -                  214,283       
Splendid Spaces MICRO 11/02/12 11/02/22 4.000% 14,900        8,977           -                  
St. Lawrence Brewing IDALDC 02/08/13 02/01/20 2.625% 75,000 100,298       48,754         
Structural Wood Corp GMEDF 12/20/11 12/01/21 2.625% 150,000 81,007         94,516         
Structural Wood Corp SLRVRA 12/20/11 12/01/21 2.625% 150,000 81,007         94,516         
Susan's Stitches MICRO 12/07/12 12/07/17 4.000% 20,000        13,938         -                  
Swift Labs SLRVRA 09/22/16 10/01/23 2.750% 30,000 29,365         -                  
Town of Louisville SLRVRA 03/23/15 03/01/17 1.000% 16,000 1,413           9,385           
Town of Massena SLRVRA 11/19/13 03/01/16 1.000% 38,967 -                  12,697         
Unique Boutique Creatures MICRO 07/28/11 08/01/16 4.000% 8,000          3,224           -                  
Waddington Auto Parts MICRO 10/17/12 10/17/19 4.000% 20,000        14,405         -                  
Wright's Tool Sales MICRO 10/02/15 09/01/20 4.000% 20,000        17,264         -                  

5,268,907    3,993,865    
Less Allowance for Bad Debts (306,000)     (189,000)     

4,962,907$  3,804,865$   
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NOTE 9 -  DETAILS OF MORTGAGES AND NOTES RECEIVABLE (Continued)  
 
Future matur i t ies  o f the mor tgages and notes  receivab le a re  as fo l lo ws:  

 
 December  31,  2017  $ 2 ,796,832 
 2018  324,536 
 2019  314,368 
 2020  201,842 
 2021  176,429 
 Thereaf ter   1 ,454,900 
  $  5 ,268,907 
 
NOTE 10 -  FIXED ASSETS 
 
 Fixed Asse ts at  December  31,  2016 and  2015 consis ted o f :  
 
       2016        2015   
  Massena Lot 18  
    Build ing and Improvements -  SLRVA $ 417,922 $ 417,922 
  Massena Lot 19  
    Build ing and Improvements -  SLRVRA  432,740  432,740 
    850,662  850,662 
 Less :  Accumulated Deprecia t ion   (96,188)   (67,122)  
  $  754,474 $ 783,540 
 
NOTE 11 -  WORKFORCE DEVELOPMENT BOARD CONTRACT 

 
On July 30,  2015 the SLCIDA-LDC and the St .  Lawrence County Workforce  
Development Board  (SLC WDB) extended the ir  contract  under  which an 
SLCIDA-LDC sta ff member  would  continue  to  serve as  the SLC WDB’s  
Execut ive Directo r  for  a  prede termined,  no t - to -exceed fee.  The extended 
agreement runs through June 30,  2019 .  

 
NOTE 12 -  SUBSEQUENT EVENTS 

 
Management has reviewed and evaluated al l  events and t ransac tions f rom 
January 1 ,  2017 through March 15 ,  2017,  the da te  the financial  statements were 
avai lable  to  be i ssued ,  for  possib le  d isclosure and,  or ,  r ecognit ion in the  
f inanc ia l  statements.   There were no events or  t ransact ions that  existed which 
would provide addit ional  per t inent  information about  condit ions at  the  balance  
shee t  which a re required to  be recognized  or  disc losed in the accompanying  
f inanc ia l  s ta tements.  
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NOTE 13 -  RECOGNITION OF CERTAIN GRANT REVENUE AND EXPENDITURES 
 
Occas iona lly the SLCIDA-LDC ( the “grantee”)  applies for  and receives grants 
from government agencies and other  organiza t ions.   These grants are  usua lly 
“reimbursement grants” ,  i .e . ,  the monies from the grant  are  only pa id  to  the 
grantee as re imbursements a fter  the grantee  has documented to  the grantor  that  
the grantee has achieved defined benchmarks ,  paid  out  required funds,  and  
otherwise complied wi th a l l  o ther  required grant  condi t ions.   Projec ts  in which 
such grants are  involved of ten span several  fi scal  years and long de lays  in t he 
reimbursement process  are  frequent .   Consequently,  in cases invo lving 
reimbursement  grants ,  the  grantee  does no t  accrue expec ted  grant  revenue or  
rece ivables unti l  i t  has complied wi th the condit ions o f the grant  agreement( s)  
and  submit ted the  necessary documenta t ion tha t  wi l l  t r igger  the  payment  
process.   Unti l  such documentat ion has been sub mitted ,  and accepted,  the  
grantor  s t i l l  has  substantia l  d iscre t ion to  deny or  reduce  payment.   Accordingly,  
a t  year  end the grantee does not  accrue any expenses or  payables assoc iated wi th 
i tems to  be paid  out  for  future grant  reimbursement unt i l  the grantee i s  sat is f ied  
that  i t  has compl ied with a l l  grant  re imbursement el igib i l i ty requirements.  These  
i tems are usua lly pa id  out  in the subsequent  per iod and wi l l  be re corded as  
project  expenses.   As  o f  December  31,  2016,  there were  no act ive grants o f this  
na ture.  
 
The SLCIDA-LDC also adminis ter s  a  grant  program of i t s  own – the SLRVRA’s  
Communi ty Develop ment Environmenta l  Improvement Program.  S ince these 
grants are  a lso re imbursement  grants,  the SLCIDA-LDC adopts the same pol icy 
when ac t ing as a  grantor  that  is  descr ibed above when i t  i s  a  grantee,  i .e . ,  i t  
doesn’t  accrue the expense unti l  the grantee has  documented sat i s fac tor i ly tha t  i t  
has complied wi th the grant  condi t ions.   As o f December  31,  2016,  there were no  
act ive grants o f this  na ture .  

 
NOTE 14 -  LONG-TERM LEASES 

 
The SLCIDA-LDC entered into  a  long-term lease wi th Fockler  Industr ies,  LLC 
which commenced  on November  1 ,  2015 .   Under  the  terms of the  lease,  Fockler  
Industr ies wi l l  lease commerc ial  space  for  a  th i r ty-s ix (36)  month per iod ending 
on October  31,  2018 a t  a  monthly lease rate  o f $  2 ,557.50.   Tota l  future rents to  
be received  are as fol lows:  

 
 December  31,  2017  $ 30,690 

 2018  25,575 
  $  56,265 

 
NOTE 15 -  CAPITAL LEASE (LEASE-PURCHASE AGREEMENT)  

 
The SLCIDA-LDC leases land and a building to  Curran Renewable Energy,  LLC 
under  a  lease-purchase agreement.   The lease per iod i s  fro m December  1 ,  2012  
to  November  30,  2027 with current  monthly lease payments inc luding interest  o f  
$  4 ,039.90 and a  current  in teres t  ra te  o f  2 .65%.  The interest  rate  adjus ts  to  
market  every f ive years.   Future minimum lease payments under  the capi tal  lease  
are  as fo l lo ws on the next  page :  
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NOTE 15 -  CAPITAL LEASE (LEASE-PURCHASE AGREEMENT)  (Continued)  
 
Year  Ending December  31,   
 
 2017 $ 48,479 
 2018  48,479 
 2019  48,479 
 2020  48,479 
 2021  48,479 
 Thereaf ter   283,121 
 
Total  Minimum Lease Payments    525,516 
Less :   Amount Representing Interes t    66,186 
Present  Value o f Future Minimum Lease Payments  $  459,330 
 

NOTE 16 -  CONCENTRATION OF CREDIT RISK 
 
At  December  31,  2016 ,  the consol idated ent i t ies had bank ba lances  tota l ing 
$  11,996,796.   A combinat ion o f federa l  deposi tory insurance and securi t ies  
pledged and he ld  by the bank ful ly covered these  bank balances.  

 
NOTE 17 -  RELATED PARTY TRANSACTIONS 

 
The SLCIDA-LDC is re lated to  the fo l lo wing ent i t ies:  
 

•  St.  Lawrence County Industr ia l  Develop ment  Agency (SLCIDA)  
– Common Board Membership,  Off icers,  and Program Administrat ive  

Agreements  
 

•  Greater  Massena Economic Development Fund (GMEDF)  
– Program Adminis tra t ive Agreements  
 

•  St.  Lawrence River  Val ley Redevelopment Agency (SLRVRA)  
– Program Adminis tra t ive Agreements  

 
Informat ion on loans made to  SLCIDA can be found in Note 4  and Note 10 of  
these f inanc ia l  sta tements.  
 
Adminis tra t ive fees paid  to  SLCIDA by SLCIDA-LDC totaled $  200,000 for  both 
2016 and 2015.    
 
Adminis tra t ive fees paid  to  SLCIDA by GMEDF to ta led $  7 ,200 for  both 2016  
and  2015.  
 
Adminis tra t ive fees paid  to  SLCIDA-LDC by SLRVRA to ta led $  300 ,000 for  
both 2016 and 2015 .  
 

NOTE 18 -  RECLASSIFICATIONS 
 
Cer ta in amounts in the  2015 financial  statements have been reclass i fied for  
compara t ive purposes to  conform to  the presenta t ion in the current  year  f inanc ia l  
statements.  
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Management Management
Program and General Totals Program and General Totals

EXPENSES
Accounting -$                  15,719$        15,719$      -$                13,075$       13,075$      
Administraton 7,200            -                    7,200          7,200          -                   7,200          
Advertising and Marketing 20,453          -                    20,453        36,946        -                   36,946        
Bad Debts -                    -                    -                  239,570      -                   239,570      
Bad Debt Reserve 90,500          -                    90,500        189,000      -                   189,000      
Contractual 44,300          -                    44,300        48,600        -                   48,600        
Community Development 145,928        -                    145,928      361,488      -                   361,488      
Depreciation 29,066          -                    29,066        22,789        -                   22,789        
Employee Benefits -                    2,211            2,211          -                  538              538             
IDA Administration Fees -                    200,000        200,000      -                  200,000       200,000      
Insurance 6,931            1,712            8,643          11,092        1,363           12,455        
Legal Expense 130               9,772            9,902          758             8,920           9,678          
Maintenance 440               -                    440             169             -                   169             
Memberships and Dues -                    -                    -                  -                  175              175             
Meeting Expense -                    544               544             -                  10                10               
Mileage and Travel 2,084            -                    2,084          48               -                   48               
Miscellaneous Expense -                    277               277             -                  30                30               
Office Supplies -                    46                 46               -                  191              191             
Payroll Processing Fees -                    1,120            1,120          -                  2,173           2,173          
Payroll Taxes -                    9,930            9,930          -                  6,858           6,858          
Salaries -                    126,274        126,274      -                  86,488         86,488        
Training Projects Expense 15,000          -                    15,000        -                  -                   -                  
Underwriting/Credit Reports 572               -                    572             570             -                   570             
Utilities 1,929            -                    1,929          3,622          -                   3,622          

Total Expenses 364,533$      367,605$      732,138$    921,852$    319,821$     1,241,673$ 

ST. LAWRENCE COUNTY INDUSTRIAL DEVELOPMENT AGENCY -

SCHEDULE OF FUNCTIONAL EXPENSES
FOR THE YEARS ENDED DECEMBER 31, 2016 AND 2015

2016 2015

LOCAL DEVELOPMENT CORPORATION (CONSOLIDATED)
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INDEPENDENT AUDITOR’S REPORT ON INTERNAL CONTROL OVER 

FINANCIAL REPORTING AND ON COMPLIANCE AND OTHER MATTERS 
BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED IN 

ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS  
 
 
Board o f Directors  
St .  Lawrence County Industr ia l  Develop ment  Agency –  
Local  Development Corporat ion 
Canton,  New York 
 
 
We have audi ted,  in accordance  wi th aud it ing standards genera l ly accepted  in the Uni ted  
Sta tes o f  America and the  s tandards  appl icable  to  f inanc ia l  aud its  contained in  Government  
Audit ing Standards  i ssued by the Comptrol ler  General  o f  the United States ,  the conso lida ted  
f inanc ia l  statements o f  the St .  Lawrence County Indust r ia l  Development Agency –  Local  
Development Corpora t ion (SLCIDA-LDC)    ( a  non-profi t  organiza t ion) ,  which inc ludes the  
Grea ter  Massena Economic Develop ment Fund (GMEDF)  (a  non-profi t  organizat ion economic 
development loan fund)  and the St .  Lawrence River  Valley Redevelopment Agency 
(SLRVRA) (a  nonprof i t  organizat ion) ,  which compr ise the statement o f  f inancia l  posi t ion as  
of December  31,  2016,  and  the  re la ted statements  o f act ivi t ies  and cash f lows for  the year  
then ended,  and the related no tes to  the financia l  sta tements,  and have i ssued our  report  
thereon dated March 15,  2017.  
 
Internal  Contro l  Over Financial  Reporting  
 
In p lanning and per forming our  aud it  o f the  consol ida ted f inanc ial  s ta tements,  we  considered  
the SLCIDA-LDC’s inte rna l  contro l  over  financ ial  repor t ing ( inte rnal  cont rol)  to  de termine  
the audi t  procedures  tha t  are  appropriate  in  the circumstances  for  the  purpose  o f expressing 
our  opinion on the consolida ted financ ial  statements,  but  not  for  the purpose o f express ing an 
opinion on the e ffec t iveness o f  the SLCIDA-LDC’s inte rnal  control .   Accordingly,  we  do not  
express an opinion on the e ffect iveness o f the SLCIDA-LDC’s internal  control .  
 
A def ic iency in  in terna l  contro l  exis t s  when the design or  opera t ion of a  control  does  not  
al lo w management  or  employees,  in the normal course o f  per forming thei r  assigned  
func tions,  to  prevent ,  or  detect  and correct ,  miss tatements on a  t imely basis .  A materia l  
weakness  i s  a  def ic iency,  or  a  combinat ion o f def icienc ies,  in in ternal  cont rol ,  such that  there 
is  a  reasonab le poss ibi l i ty that  a  mater ia l  miss tatement o f the enti ty’s  financ ial  statements 
wi l l  not  be prevented,  o r  detec ted and correc ted  on a  t imely basis .   A s ignif ican t  def ic iency  
is  a  def ic iency,  or  a  combinat ion o f deficiencies,  in in ternal  contro l  tha t  i s  less severe than a  
mater ia l  weakness,  ye t  impor tant  enough to  meri t  a t tention by those charged wi th 
governance .  
 
Our  considerat ion o f interna l  cont rol  was for  the l imi ted purpose descr ibed in the f ir st  
paragraph of th is  sec t ion and was not  designed to  ident i fy a l l  def icienc ies in  in terna l  contro l  
that  might  be mater ia l  weaknesses or  s igni f icant  defic iencies.   Given these l imi tat ions,  
dur ing our  aud it  we  did  no t  ident i fy any deficiencies in internal  control  tha t  we consider  to  
be mater ial  weaknesses.   However ,  mater ia l  weaknesses may exis t  that  have no t  been 
ident i fied.    
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Compliance and Other Matters  
 
As par t  o f  obta ining reasonable assurance about  whether  the SLCIDA-LDC’s financ ial  
statements are  f ree f rom mater ial  missta tement,  we  per formed tests  o f i t s  compl iance wi th 
cer tain provis ions o f laws,  regula t ions,  contrac ts ,  and grant  agreements,  noncompliance with  
which could have a  direct  and mater ia l  e ffect  on the dete rminat ion of financ ial  s tatement  
amounts.  Ho wever ,  provid ing an op inion on compliance wi th those p rovis ions was no t  an 
object ive  o f our  aud it ,  and accord ingly,  we do  not  express  such an opinion.  The  resul t s  o f our  
test s  d isclosed  no ins tances o f  noncompliance or  o ther  mat ter s tha t  are  required  to  be 
reported under  Government Audit ing Standards .  
 
Purpose of  This Report  
 
The purpose o f this  report  i s  solely to  descr ibe  the scope of  our  tes t ing o f internal  contro l  
and compliance and the result s  o f that  test ing,  and not  to  provide an opinion on the  
effec t iveness o f the Organiza t ion’s internal  cont rol  or  on compliance .   This report  i s  an 
integral  par t  o f an audi t  per formed in accordance wi th Government Audit ing S tandards  in  
consider ing the Organiza t ion’s interna l  cont rol  and  compliance.   Accordingly,  this  
communicat ion i s  no t  sui tab le  for  any o ther  purpose.  
 
 
 

 
 
March 15 ,  2017  
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