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PROJECT ACTIVITY REPORT 

 
Project: Kinney Drugs, Inc. 
Project Address: 29 Main Street 

Gouverneur, New York 13642 
Application Date: 10/22/2012 
Board Approval Date: 10/25/2012 
Financing Date: 11/16/2012 
 
Project Overview: 
Headquartered in  Go uverneur, Ne w Yo rk, Kinn ey Drug s, In c. is a div ersified h ealth c are pr ovider a nd o ne of the  
leading regional drug chains in th e country.  At the clos e of 2011, Kinney Drugs operated 90 drugstores throughout 
New York State (71 stores) and Vermont (19 stores) and is currently the 4th largest chain drug retailer in the United 
States. 
The Company has requested sales tax exemption relative to the purchase of materials required to update the existing 
warehouse sprinkler system.  Facing an inadequate water supply infrastructure and a resultant increase in insurance 
costs on its warehouse and goods, the Company has outlined a plan to upgrade its fire protection system and meet 
the required criteria outlined by NFPA 13 and NFPA 22. 
The project is  part of a c omprehensive water syst em improvement initiativ e being undertaken by the Village of 
Gouverneur.  In addition to  
 
Actions Taken: 
Authorization of Sal es and Use Ta x ex emptions on t he p urchases, rentals, u ses or co nsumption of su pplies, 
materials, equipment and machinery. 
See attached cost-benefit analysis document. 
 
Economic Indicators: 
 
Jobs Maintained and Generated:  The improvement of the fire protection system will allow the Company to remain in 
its b uilding fo r th e fo reseeable fu ture and p revent th e need to  re locate du e to  an  in ability to  se cure in surance 
coverage on the property and its c ontents.   This project will help retain the 289 jobs at Kinney Drugs’ Gouverneur 
locations. 
Improved Corporate Performance:  The project will enable the Company to retain more affordable insurance. 
Other Financing Leveraged: 

St Lawrence River Valley Redevelopment Agency Grant .............................................................$100,000 
Northern Border Regional Commission Grant...............................................................................$200,000 
Community Development Block Grant ..........................................................................................$900,000 
Village of Gouverneur Equity Investment ........................................................................................$42,000 
Company Equity ............................................................................................................................$350,000 
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